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On May 3rd the Vic­
toria Daily Times pub­
lished a front page half-
column news item under 

"DISCOURAGE OVER-
On January 27, 1906, and 

m subsequent dates The Week published 
series of educational articles on the vital 
•pic of "Banking and Currency " in Vic-
ria. ; The connection between the Times 

Irticle and The Week's campaign may not 
ie obvious to everybody, but to the man 
hind the scenes the connection is clear 

|nd easily traced. 
To the uninitiated we had better ex­

plain.; The Times' article, was merely 
hat is termed in polite circles—inspired 
ews; but what our cousins across the 
rder have, with their usual bluntness, 

jntitled "Tainted News"; published sole-
for the purpose of hoodwinking the 

usiness men of Victoria as'to the real 
otives of the selfish underhand policy of 

[he Eastern bankers who, like leeches, are 
fucking the financial life-blood of Victoria 
ind giving nothing in return. We exon-
rate the Times from any direct compli-
iity in these backstairs' methods, but we 
ink they must now regret having per-
itted their columns to be used for such 
purpose, and being led astray by the 

pecious argument, that the explanations 
iven were in the interests of Victoria, 
ike all " tainted news," the article in 
uestion was a mountain of fiction built 
pon an atom of fact; it was published 
lolely because the Eastern banks are now 
jully aware that The Week has measured 

eir capacity for ensuring the stagnation 
[f Victoria, and they hoped by this time-

article to avoid public discussion on 
eir relapse into their previous iniquitous 

olicy. 
Reactionary Policy. 

We have purnosely called this a relapse 
>r it is a well known fact that the four 

Irticles published during last year by The 
eek have brought forth fruit abundantly, 
ing the means of considerably righting 

revious wrong-doing for the simple rea-
m that they were true from end to end 

|nd expressed the views of every genuine 
tizen of Victoria. But let us trace some 
£ the effects of those articles and then we 
all better understand the present situ-

Ition. 
On the appearance of each of our spe-

tal articles we received scores of letters, 
jot only from Victoria, but from old 
sictorians residing at other points in 
British Columbia; among these letters 
ere was not a dissentient note; each and 

jvery writer agreed with our comments; 
lany considered we had not gone far 
ough in our statements. Hardly was the 

|ik dry on the third article when the 
Irorthern Bank decided to accelerate the 
pening of its Victoria branch; the read-
lg of our articles caused this acceleration. 

the men who guided the enlightened 
jlicy of the new bank knew that Western 
ethods would be welcomed. Unfortun-

lely, two other banks read the articles 
d decided to open here; we say unfor-

jjmately, for they are Eastern banks, gov-
ned by Eastern men, and will be run on 
astern methods, which are detrimental to 
e business life of Victoria. 
The foregoing examples are to us but 
all results. The greatest result lies in 

ie fact of our special articles having been 
refully read by the general managers 
nd directors of the Eastern banks; quiet 

and subtle inquiries being afterward made 
as to the popular feeling in Victoria, with 
the result of a silent alteration of policy— 
a ceasing to appropriate the capital of Vic­
toria for the exploitation of other and 
distant cities—a permitting of Victoria to 
use its own wealth to its own advantage. 

Banking Strategy. 
Owing to the closing of the Naval Sta­

tion and the withdrawal of the large 
amount of ready cash which always circu­
lated in Victoria from that source, every 
business man in Victoria anticipated a 
tightening of ready money during the past 
twelve months. To their astonishment the 
reverse has happened. Money—for busi­
ness purposes—has been comparatively 
easy in spite of the fact that it has been a 
time of expanding business, which always 
has a tendency to cause stringency in cur­
rency. They are at a loss to explain this, 
as the increased influx of tourists would 
by no means account for it. The explan­
ation is simple: The whole pith of our 
previous articles is found in the fact, that 
currency is the life-blood of business; that 
Victoria's currency is entirely controlled 
by Eastern banking institutions; that 
these institutions have persistently and 
wrongfully taken and used the currency 
anl wealth of Victoria for other distant 
cities, thereby withdrawing the life-blood 
of the mercantile life of Victoria, to the 
detriment of the entire city, and the ulti­
mate stagnation of all enterprise. Cur­
rency is the stream which carries capital, 
wealth and money throughout the entire 
community; it is an artificial stream built' 
by man, and can be dammed and deflected 
at his will; it was an easy matter for the 
Eastern banks—which, as we have pointed 
out, entirely control our currency—to tem­
porarily cease exporting our capital, and 
permit of its carrying out its natural pur­
pose in Victoria; this was done, and is the 
sole explanation of the comparative ease 
in money during the past twelve months. 

False Pretexts. 
Why then this sudden alteration in 

policy, According to the inspired article 
in the Times, the chief reason is the large 
amount of money tied up in wheat in the 
Prairie sections, coupled with other money 
tied up in lumber which the mills are un­
able to move. These are put in the fore­
ground of the argument and throw the 
main blame on the dislocation of traffic 
through inadequate service by the rail­
ways; they are false from beginning to 
end, as anyone can easily ascertain by in­
quiring from thc railway, elevator, and 
lumber companies. The atom of fact is 
contained in the eleven words at the com­
mencement of the third paragraph, and is 
most forcibly and correctly exposed by the 
following extract from the Canadian 
Courier: 

" The Canadian banking Associa­
tion is one of the greatest monopolies 
in Canada and in some ways it has 
been the most beneficial. Neverthe­
less, when it refuses to pay more than 
the historic three per cent, on deposits 
when money has risen in value two to 
five per cent., it is taking an undue 
advantage. The bank deposits should 
be rising rapidly, yet in March they 
declined several millions. People are 
drawing out their savings and invest­
ing them elsewhere. 

" The banks were so short of cash 
recently that tlie Ontario Government 
was forced to come to their assistance 

and take part of its huge deposit in 
the Bank of Montreal and divide it 
up among the other institutions in 
hundred thousand lots. Probably the 
Dominion Government would have 
done the same thing if its expendi­
tures were not jumping ahead so fast. 
Yet the banks in the face of this situ­
ation refuse to advance the rate of 
interest which their monopoly has 
fixed." 
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The sole reason for the sacrifice of the 
business interests of Victoria is the strin­
gency of currency in Eastern Canada 
caused by the mismanagement of the 
Eastern bank directors, and should drive 
home to the business community of Vic­
toria the tremendous disadvantage of hav­
ing their currency dominated by men 
whose real interests are situated thousands 
of miles from Victoria and who, in the 
majority of cases, have neither seen Vie* 
toria, nor have they the slightest knowledge 
of its business requirements. 

Shylock Outdone. 

The expose by the Courier also gives the 
key to the tremendous energy displayed 
by the branch bank managers in Victoria 
in their efforts to secure funds through 
the medium of their savings bank depart­
ment. An example of this is to be found 
in the foolish arrangement recently made 
by the school trustees with the Bank of 
B. N. A. in regard to the children's sav­
ings. During these negotiations, the man­
ager of this branch bank appeared as a 
sort of philanthropic " angel of thrift"; 
but it was all arrant humbug; he was out 
for the good of the bank, borrowing money 
at a beggarly three per cent, to loan out at 
seven and eight per cent., with no guar­
antee that the money would be used in 
Victoria and with the certainty that the 
profits would go into the pockets of share­
holders, the great majority of whom do 
not care a cent for the prosperity of Vic­
toria outside of their dividends. When 
all is said and done, these same children's 
savings are in reality hard-earned savings 
of the fathers and mothers of Victoria; 
and if this lesson in thrift was necessary, 
why did not the school trustees organise 
their own bank and invest some portion of 
the accumulations in the much wanted 
school buildings? Simply because they 
have not yet learned the vital fact that 
currency is the life-blood of business. We 
do not wonder the manager in question has 
got a rise in the banking ladder—he has 
earned it. 

Referring again to the Times article, at 
frequent intervals there occurs therein 
pathetic intimations that the discourage­
ment of overdrafts will not injure local 
merchants; this is announced in the sub­
title and is repeated in the body of the 
article; it reminds one forcibly of the 
dental parlor with a child in the dental 
chair and the dentist soothing its fears 
with reiterated statements that he will not 
hurt—all humbug from beginning to end 
—the curtailment of legitimate overdrafts 
does hurt, damage, and stagnate mercan­
tile interests. The evil of this selfish 
policy falls entirely on the business com­
munity; for we must repeat and shall con­
tinue to repeat, it is nothing more nor less 
than appropriating local currency—" Tlie 
life-blood of our commerce"—which should 
bn used for the judicious advancement of 
Victoria's interests. To prove that this 
damage is real we will quote a few inci­
dents out of many whicli have occurred 
during thc past week. 

Local Business Discouraged. 
A local business man of excellent repu­

tation and long residence in Victoria, own­

ing a small but growing and very Bound 
business, saw an opportunity to utilise spot 
cash to the advantage of his business; he 
was some two hundred dollars short of the 
amount, so he called on his banker at once, 
carrying with him a detailed statement of 
his affairs, showing a considerable surplus 
of assets over liabilities, together with a 
statement showing amounts due by cus­
tomers to the value of two thousand dol­
lars; the names on this list were abso­
lutely first-class, and the bank manager1 

could not but acknowledge that everything-
was sound and in good condition, and yet 
he refused the loan. The customer imme­
diately went to another bank which is 
under no stringent Eastern necessity. His 
request was at once granted and the ac­
count removed. Had it not been for this 
opportunity the man's business would have 
been crippled, and the crippling of one in­
dividual business ultimately reflects on 
the whole business community. Another 
incident of a different nature: 

Four of the best known of the business 
men of Victoria, each of them classified in 
the one hundred thousand dollar list, re­
cently had an opportunity to promote an 
industrial business in Victoria. In addi­
tion to the money they were inclined to 
put up themselves, they required a ten 
thousand dollar overdraft, for which they 
Avere willing to give their guarantee and 
notes; it was a perfectly legitimate and 
every-day matter of business, but the East­
ern bank branch manager turned the pro­
position down, not from any fault he could 
find with it, but solely because he had no 
power to advance the money. This enter­
prise has been lost to Victoria; had Vic­
toria possessed a local bank, locally man­
aged, a different tale would have been told, 
as its funds would not have been required 
to bolster up Eastern industries or short 
call loans on Wall Street at 20 per cent. 

Puppets. 

A score of incidents such as the above 
could be cited; for the middle class mer­
cantile community of Victoria is seething 
with discontent at the unwarrantable ac­
tion of these Eastern banks. The larger 
concerns do not feel it, as the financial 
magnates in the East are too wary to per­
mit injustice against the large and wealthy 
local firms, who can bite as well as bark. 
They rely on the well known lack of co­
hesion on the part of the middle class mer­
cantile community; but it is that section 
which makes up fully seventy-five per cent, 
of the whole. 

To obtain every possible cent of the sav­
ings of the working class and youths of 
Victoria, every inducement is being of­
fered, except the best of all inducements 
—a just rate of interest. Has it ever 
occurred to the working men and youths 
of Victoria who are accumulating from 
one to a thousand dollars in the savings 
bank, that if two or three of them had to 
act together, instead of the beggarly rate 
of interest they obtain from the banks, 
they could secure from six to eight per 
cent, on first-class mortgages with the addi­
tional satisfaction of keeping the money 
in Victoria to the advantage of the whole 
community! 

Many people may have wondered why 
the inspired article we arc criticising was 
published in the Times, and not in the 
Colonist, The Colonist is the leading 
paper, and wc should imagine that aji a 
rule it has the bankers' preference, .fhe 
reason is not far to seek. The manager 
of the Colonist is very deeply interested 
in Victoria, not merely from a political 

(Concluded on Pago Four) 


