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9 U. S. Desf^ers in Mystery Move 
Nothing in Letters to Substantiate the 
Accusations of Hepburn, King Declares 
HEPBURN GIVES 
REPORTERS THE 
LETTERS MARKED 
"CONFIDENTIAL" 
King Again Denies 
Arrangement With 

Washington 

ILSLEY ANSWERS 
ON INCOME TAX 

OTTAWA, Dee, 20 (CP)-Com-
mentlng tonight on the corres
pondence between himself and 
Premier Hepburn made public In 
Toronto early today, Prime Min
ister Mackenzie King declared the 
letters disclosed nothing "to sub
stantiate the assertion that there 
was any attempt at domination 
or coercion." 

The prime minister Issued the 
following prepared statement: 

"The premier of Ontario now 
alleges that some action of the 
federal government, prior to his 
application for a licence to ex
port power, Is responsible for the 
cessation of work on the Long 
Lac diversion. . 

"In the interview which Mr. Hep
burn had at Ottawa with my col
leagues and myself, at which he 
made application tor a licence to 
export 120,000 horsepower of electri
cal energy, took place on Monday, 
Novembmer 29. It is only necessary 
to read Mr. Hepburn's letter ot 
November 25, to see that, up to 
that time, but four days prior to 
the interview, the premier o( Onta
rio had taken on exception what
ever to any action or delay on the 
part of the federal government with 
respect either to the Long Lac di-
•vcrsion, the S t Lawrence water
ways, or any of the matters which, 
he would have the public believe, 
rendered necessary the contracts 
for electrical power which he made 
with the Quebec companies. 

"Had Mr. Hepburn considered the 
course adopted by the federal gov
ernment to have been in the least 
embarrassing to himselt or the On
tario government, he would surely 
have made representations accord
ingly at the time of his interview 
with my colleagues and myself. 
Moreover, he would hardly have 
concluded his letter with the words, 
'I should be very happy to have 
members of the hydro commission 
and technical officers confer with 
your officials at any time, you so 
desire.' 

"It is clear from the correspond
ence given by Mr. Hepburn to the 
press today, that the Dominion gov
ernment's action was confined to 
passing on to the premier of On
tario, for the consideration of his 
government, the views of the United 
States government with respect to 
the St. Lawrence waterways and re
lated matters, as understood and in 
so far as they had been ascertained. 

"In no way can the correspond
ence be construed as evidence of 
any 'agreement' or understanding 
between the authorities at Ottawa 
and those at Washington with re
spect to any of these matters. There 
is, as well, nothing in the corres
pondence to substantiate the asser
tion that, in this or in any other 
connection, there was any attempt 
at domination or coercion. 

"As evidence of the fact that the 
Ontario government felt no em
barrassment, but rather apprecia
tion of the attitude King adopted 
by the federal government with 
respect to the Long Lac diversion, 
I might cite the following communi
cation from Mr- Nixon to myself, 
which, jignlficantly enough, ap
pears to have been omitted from 
the correspondence given to the 
press by Mr. Hepburn, this morn
ing: 

" 'Confidential: 
"TORONTO, Sept. 9, 1937. 
" 'Dear Mr. King: 
" 'Your favc. of 7th instant re

garding diversion of water from 
Kenogami river, via Long lake, into 
Lake Superior duly to hand this 
morning and I have carefully noted 
contents. 

" 'Permit me to thank you for giv
ing this matter your personal at
tention and replying so fully. 

" 'Yours, sincerely, 
" 'H . C. NIXON.'" 

"The Canadian Press quotes Mr. 

DEAD 

General Erich Ludendorff, 72, 
German Great War commander, 
died yesterday at Munich after a 
lengthy illness. He was operated on 
in November for a bladder ailment. 

Hepburn as saying today: 'Mr. King 
ft trying to create the impression 
that there has been no correspond
ence or conferences between him
self and the government of the 
United States regarding the St. 
Lawrence waterways, and no cor
respondence between me and him, 
but in a letter dated November 12, 
1937, he makes reference to both 
conferences and correspondence.' 

"What Mr. Hepburn stated, and 
what I denied a day or' two ago, 
was not the existence of correspond
ence iir cohfereRcea between Wash
ington and Canada, or between him
self and myself, but the existence 
of an 'agreement' between the au
thorities at Washington and at Ot
tawa, with respect either to the 
export of power, the S t Lawrence 
waterways project, or related mat
ters. 

"Mr. Hepburn is the one who de
manded that the correspondence 
should be made public and who as
serted that it had been improperly 
marked confidential. This would 
hardly bear out his latest statement 
that I am now trying to create the 
impression there had been no cor
respondence. 

LETTER8 MADE PUBLIC 
TORONTO, Dec. 20 (CP) -

C o n f i d e n t i a l correspondence in 
which Ontario's Premier Mitchell 
Hepburn predicted another depres
sion and Canada's Prime Minister 
Mackenzie King said the Uhited 
States government would not "side
track" the St. Lawrence waterways 
project for any single water di
version plan was made public here 
today by Mr. Hepburn. 

"I wish to emphasize the serious
ness of- the situation created by 
Mr. King's, refusal to attempt to se
cure permission for diversion of 
Long Lac and other waters," said 
Premier Hepburn as he handed re
porters copies of letters written by 
Dominion and Ontario government 
officials. " , 

Mr. King had said Sunday night 
we would table the confidential 
correspondence, which Mr. Hepburn 
demanded be made public, in the 
house of commons when the session 
opened in January. 

"Why keep the public in doubt 
any longer?" the Ontario premier 
asked. 

He had charged the Ottawa and 
Washington governments were in 
agreement to block Ontario's power 
development and export plans, as
serting correspondence with Prime 
Minister King marked "confiden
tial", supported the charge. 

In reply, Premier Hepburn re
affirmed his position to the St. 
Lawrence development. He asserted 
Ontario had no need of further 
power from any source, or, "having 
in mind our acute railway prob
lem, any additional avenue of 
transportation." 

ILSLEY SAYS ONTARIO 
HAD ACCESS TO RETURNS 

OTTAWA, Dec. 20 (CP)—Officials 
of the Ontario government, since 
the agreement with the federal gov-

(Contlnued on Page Three) 

Italy Musi Slop Her Propaganda 
Broadcasts, Eden Tells Commons 

LONDON, Dec. 20 (CP Cable)— 
The British Broadcasting Corpora
tion tonight announced A. T. Bar
ker, member of the Times editorial 
staff, has been appointed news edi
tor of the projected foreign fanguage 
broadcasts, 

Mr. Barker, who has been with 
the Times for 14 years, is an ex
perienced foreign correspondent. 

The announcement followed a 
statement in the house of commons 
by Foreign Secretary Eden that Italy 
had again been requested to halt 
its propaganda broadcast, aimed at 
the near east and intended to foment 
unrest in Palestine. 

The foreign secretary told the 
house Italy had been informed she 
must end her radio propaganda 
before there coultf be any Anglo-
Italian friendship talks. Mr. Eden 
said there had been recent conver
sations on the subject with Italy but 
he told another Questioner the prop
aganda had not ceased. 

Italian propaganda in the Holy 
land, it is learned, mainly aims at 
indicating there is great opposition 
in the world to Britain's policy in 
Palestine; that Islam is united 
against Britain; and that Italy is the 
world's greatest Islamic power, 

BRITAIN NAMES 
KERR THE NEW 
AMBASSADOR TO 
WAR-TORNCHINA 
Events in Far East 

Make the Move 
Essential 

BRITISH REFUGEES 
ARE TURNED BACK 

LONDON, Dec. 20 (AP)—Great 
Britain emphasized her grave view 
of the far eaitern crisis tonight 
by naming a new ambassador to 
China to replace Sir Hughe 
Knatchbull-Hugeutn, who wai 
wounded lait August when Japan
ese planes machine-gunned his 
automobile. ' 

The foreign office announced 
8lr Archibald Kerr, veteran diplo
mat who has been ambassador to 
Bagdad since 1935, would take 
over the China post "as soon aa 
possible." 

The «nnouncement said "recent 
events In the far east" made It 
essential Great Britain should' be 
represented In China "by a diplo
mat of ambassadorial rank and 
that arrangements to such an end 
should be made with the least pos
sible delay." 

The decision — considered by 
political circles to reflect the seri
ous view the government took of 
an Increasingly grave situation — 
came as the cabinet was reported 
considering sending six capital 
warships , to reinforce t(rt CMnsfi 
fleet on advice from naval authori
ties. 

Informed quarters said admiralty 
experts had told the cabinet six 
battleships or battle cruisers were 
necessary for adequate protection 
of British interests in the Chinese-
Japanese war. 

The official announcement of Sir 
Archibald's appointment said King 
George had approved of his succeed
ing Sir Hughe who later will be 
given another post. 

Great Britain had hoped, the for
eign office said, to leave the Chinese 
embassy in charge of a counsellor 
until Ambassador Knatchbull-Hu-
fcessen was able to return to his post 
next spring. The announcement em-

(Contlnued on Page Two) 

C.M.&S: Turkey 
Distribution to 
Open Wednesday 

TRAIL, B. C, Dec. 20 — The 
3296 turkeys to be distributed to 
married employees of Consolidated 
Mining Sc Smelting company and 
West Kootenay Power Sc Light com
pany may be procured at the skat
ing rink on Wednesday and Thurs
day. Wednesday the south door of 
the rink will be open, between 9 
a.m. and 6 p.m. and Thursday from 
9 a.m. to 5 p.m. 

Turkey cards and gift cards from 
the company will be found in the 
pay envelopes Wednesday. No tur
keys will be given unless cards are 
presented. 

It will be impossible to obtain tur
keys after 5 p.m. Thursday, and em
ployees are urged to be on hand as 
early as possible. 

NELSON 
Victoria 38 40 
Nanaimo _ 33 40 
Vancouver _ 34 40 
Kamloops 32 34 
Prince George _ 38 40 
Estevan Point 38 46 
Prince Rupert 44 — 
Langara 38 48 
Atlin 36 38 
Dawson, Y. T. 14 18 
Seattle 42 42 
Portland 40 42 
San Francisco 56 62 
Spokane _ 32 36 
Los Angeles 58 70 
Penticton 34 — 
Kelowna 33 56 
Grand Porks 26 34 
Kaslo 30 — 
Cranbrook 15 26 
Calgary 32 50 
Edmonton 28 48 
Swift Current 12 40 
Moose Jaw 12 40 
Prince Albert 6 42 
Saskatoon 24 40 
Qu'Appelle 6 38 
Winnipeg .:. 18* 18 

(*)-—Below Zero. , 
Forecasts — Kootenay:1 Fresh to 

strong westerly winds mostly fair 
not much change « n temperature. 
Possibly a light shower. 

>. 

His Head Ticks 

His head ticking like a clock ever 
since a shell exploded near him in 
the trenches in France in 1918, 
Charles Hester of Shawnee, Okla, 
now is in the Hines Memorial hos
pital, Hines, 111., being diagnosed by 
medical experts. 

BLAMEUNKNOWN 
CAR DRIVER FOR 
WOMAN'S DEATH 

VANCOUVER, Dec. 20 ( C P ) - A 
coroner's jury today held "an auto
mobile driven by a person un
known", responsible for the death 
of Mrs. Althea Mason whose broken 
bedy was found on an east-end 
street here Dec, 14. 

t h e . jurors returned their verdict 
after hearing1 evidence of Lawrence 
Mason, husband of the 25-year-old 
former Chinese cafe waitress, that 
his wife was a "high-life girl and 
liked to drink." 

The verdict closed almost a week 
of intensive investigation by police 
on the theory Mrs. Mason might 
have been murdered and her body 
thrown from a speeding car. Her 
skull was fractured and a leg broken 
when the body was found. 

Nelson Basketball 
League Standings 

Official standings issued by M. 
N. (Slim) Porter, secretary of the 
Nelson basketball league Monday 
night, show the Aces leading the 
girls' division with four straight 
wins. Old Crocks top the men's div
ision with four wins and one loss, 
while the Catholic Boys lead in 
the intermediate boys' loop with 
two wins and one loss. 

League standings follow: 
Girls' league: 
Team: W L F A Pet. 
Aces 4 0 118 53 1.000 
Argyle Rookies 2 3 82 94 .400 
Catholic club .1 4 56 109 .200 
Senior men: 
Old Crocks .... 4 1 119 103 .800 
Falcons 3 1 58 53 .750 
Hornets 4 3 180 131 .571 
Grocers 2 2 90 108 .500 
High School . 0 6 87 139 .000 
Intermediate Boys: 
Catholic eluh 2 1 48 26 .667 
Junior High 1 2 26 48 .333 

Bill Kapak Is on 
Way to Rochester 

Bill Kapak who recently return
ed from Vancouver where he was 
attending Vancouver college, left 
for Rochester Minn., last week for 
medical treatment. 

INSURGENT-HELD 
CITY OF TERUEL 
IS EXPECTED TO 
BE TAKEN SOON 
House-to-House Fight 

Rages Within the 
Stronghold 

FRANCO COLUMN 
IS DESTROYED 

HENDAYE, Dec. 20 (AP) — 
Three Spanish government col
umns were reported today to have 
captured the centre of besieged 
Teruel, driving out the Insurgent 
defenders of the key city on the 
eastern front at bayonets' point. 

A house-to-house battle was re
ported raging within Teruel, from 
which the civilian population fled. 

Government advices said the 
city, completely cut off from the 
rest of Insurgent Spain, was ex
pected to fall In a few hours. 

A column of insurgent Moors and 
Legionnaires was reported destroyed 
by government planes when it tried 
to raise the siege. Government ma
chine-gun nests and fleets of planes 
ambushed the motorized column, the 
advices said, and its convoy of in
surgent warplanes sped away. 

Government despatches said the 
first assault column of 2000 men en
tered Teruel through a cemetery 
after a 45-minute preparatory artil
lery fire. The second column fought 
its way to the arsenal and the third 
quickly reached the railroad station 

Benwell Firsl 
in Aldermanic 

Field, Nelson 
"Nelson' Boy"- Aims"at 

Progressive City 
Administration 

Announcement that he would be 
a candidate for election as alder

man at the civic elections, aiming 
for progressive administration of 
the city's affairs, was made Monday 
by G. M. Benwell. It is Mr. Ben-
well's first venture into the field of 
civic office. 

While not a Nelsonite by birth, 
Mr. Benwell has resided in the city 
26 eyars. He received his school
ing in Nelson and his business in
terests are centred in the city. He 
is married and has three children, 
all born in Nelson. 

Active participation in many 
sports has made him well known. 
He was a leading local performer 
in lacrosse, hockey, basketball and 
football, and since has served in an 
executive capacity for a number of 
sports. He recently took over spon
sorship of a bantam hockey team, 
the Westerners. 

"My whole object," Mr. Benwell 
stated, "is to contribute to the pro
gressive administration of the city. I 
firmly believe Nelson has a much 
greater future before it than most 
of us now realize, and it will be my 
constant endeavor, both in and out 
of city circles, to do what I can to 
bring that future closer to us." 

Mr. Benwell is the first alder
manic candidate to announce him
self. 

CHILD SUSTAINS 
SKULL FRACTURE 

VANCOUVER Dec. 20 (CP) -
Four-year-old Albert Clarke suffer
ed a fractured skul] today when 
struck by an automobile on a down
town street. Hospital attendants said 
his condition was poor. 

Police said no charge would be 
laid against the driver of the auto
mobile. 

W. J. Devitt, Early Nelson Chief, 
Dies in His Home in Vancouver 

Officer Had Stormy 
Career; Burnaby 

Chief Later 
VANCOUVER, Dec. 20 (CP) — 

William J. Devitt, 61, retired chief 
constable of nearby Burnaby mu
nicipality and a former member of 
the Royal North West Mounted Po
lice, died at his home here today. 

Devitt was born in Ireland and 
began his police work with the 
Royal Irish constabulary. He was 
later a member of the 14th West 
Yorkshire regiment in the imperial 
army. 

After coming to Canada he joined 
the Royal North West Mounted 
Police, serving with that force for 
eight years. He was a veteran of the 
Riel rebellion in 1884. 

Devitt was appointed chief con
stable of the Burnaby municipal 
police in 192& and held the position 
until his retirement in 1935. 

WIDELY KNOWN 
IN KOOTENAY 

The late W. J. Devitt was a widely 
known police officer in the Koote
nay before he became a resident of 
the coast, and he was identified 

with many famous criminal cases. 
For a number of years he was 

chief constable of the Nelson pro
vincial police district, his service in 
that office terminating about 1900, 
about the time of the prosecution 
of Frank Kootenay, Arrow Lakes 
Indian, for murder. He was suc
ceeded by Chief Constable John T. 
Black. 

After service elsewhere in the dis
trict in municipal police work, Dev
itt returned to Nelson to become 
chief of police of this city, in suc
cession to C. W. Young. His three or 
four years of service in that office 
were a period of turmoil, a number 
of investigations being held into po
lice-matters. In the administration 
of Mayor J. J. Malone, his service 
was finally terminated, Chief of 
Police T. H. Long, accompanied by 
Sergt. Alex Stewart, then coming 
here from Rossland. 
TRACED ROBBERS 

Not many years ago, as head of 
the Burnaby police force, Chief 
Devitt was prominent in the work 
of tracing bank robbers and prison
ers escaping from Oakalla, and re
ceived high praise from the heads 
of other forces. 

Robert H. Devitt and William O. 
Devitt of Trail are relatives. 

Text of Japanese Major's 
Report on Panay Bombing 

SHANGHAI, Dec. 20 (AP)^Fol -
lowing is the text, In part, of Jap
anese Major-General Kumakichi 
Harada's report on the Panay bomb
ing: 

"Having heard that army units 
were involved in the incident aris
ing from the bombing of the United 
States warship I departed Monday, 
Dec. 13, at 4 p.m. for Nanking to 
investigate and now have returned 
with the facts as I ascertained them. 

"The facts of the bombing itself 
already have been made public. I 
now report data involving the army 
unit connected with it. 

"One unit of the Japanese army 
was proceeding down the river from 
Wuhu Dec. 12 at 8 a.m. and met 
en route one American gunboat and 
three merchant vessels. 

"The battalion adjutant who was 
aboard one Japanese boat boarded 
the United States warship and met 
Its captain. The Japanese inform
ed the United States Captain the 
zone the latter was traversing was 
within an area of operations and 
was dangerous. 

(Continued on Page Seven) 

CHRISTMAS CHEER FUND REACHES 
$1259 AS MONDAY SUBSCRIPTIONS 
REACH $36); LARGE GIFTS AREMADE 

Mean More Christmas 
for Unfortunates 

of Nelson 
Nelson's Christmas Cheer fund 

soared by $369.75 Monday to reach 
$1259.85. A succession of gifts to 
the fund, among them some of the 
largest Individual subscriptions to 
date, a number of donations from 
the wholesale houses and an un
expected number of smaller per
sonal contributions, brought the 
day's total up sharply. 

Cheer fund officials greeted the 
announcement that the fund was 
over $1200, for it meant that much 
more Christmas could be taken into 
the homes of Nelson's less fortunate 
residents, and that the festive spirit 
would be that much more in evi
dence throughout the city. It was 
hoped the objective of $1500, set 
when the urgent need of Christmas 
cheer became apparent, would be 
reached today or tomorrow. It Is 
desired to make the distribution 
day or two before Christmas. 

Monday's donors were: 
W. L. Affleck $ 1.00 
Evelyn and Jimmie Ball 1.00 
C. H. Robinson. 
F. Jeffers 
G. B. Abbott . 
A. Bouchard ... 
Stan Smith 
L. L. Boomer . 

1.00 
1.00 
.50 
.50 

1.00 
1.00 

10.00 
2.00 
1.00 
2.50 

Mr. and Mrs. Gerish 2.00 
An Old Friend - LOO 
John Simons 2.00 
Rotary Club of Nelson 25.00 
A Friend .-... 2.00 
S. P. McMordie 2.00 
Wood Vallance Hard'e Co. Ltd. 20.00 
Miss Helen Jeffs 2.00 
Mr. and Mrs. S. P. Bostock ..:. 1.00 

Pythian Sisters of Nelson ... 
R. G. Joy 
Friend .*. 
Mrs. E. N. Taylor . 

'Look Westward' 
Alberta Youth Is 
Told by E.L. Gray 
CALGARY, Dec. 20 (CP)—Young 

people of Alberta were advised to 
"look westward" by E. L. Gray, pro
vincial Liberal leader, in a broad
cast speech here tonight. 

"Important events are now taking 
place on the Pacific Ocean," he said. 
"The next stage of development in 
Alberta will establish beyond a 
doubt that the front doors of the 
province are the passes of the Rocky 
mountains and Vancouver and 
Prince Rupert ports are the steps of 
the front porch. The back door will 
be about the eastern boundary of 
Saskatchewan." 

He forecast a great westward trad
ing era. a time o"f new and greater 
development for Alberta. 

LETHBRIDGE AT 
TRAIL TONIGHT 

Lethbridge Maple Leafs, leaders 
of the eastern division of the Koo
tenay Hockey league, and Trail 
Smoke Eaters, leaders of the west
ern division, lock horns on Trail 
ice tonight in the first meeting of 
these two teams. 

The "hockay-wise" are forecast
ing a close, fast game all fhe way, 
but other followers of the game are 
keeping their tongues in their 
cheeks. 

Wednesday night Lethbridge plays 
tn Nelson. 

LAST RITES FOR 
ROBT. BINGHAM 

LOUISVILLE, Ky., Dec. 20 ( A P I -
Last rites for Robert Worth Bing
ham, United States ambassador to 
Great Britain, were performed here 
today in Episcopal funeral and bu
rial services of ritual simplicity. 

Bingham, who died in Baltimore 
Sataurday following an operation, 
was buried in the family plot be
side his first wife, Mrs. Eleanor 
Miller Bingham, who died in 1913. 

C. F. Jewett 
Mr. and Mrs. E. C. Riesterer 
Miss R. Erickson _ 
Mr. and Mrs. Roy Sharp 
Mr. and Mrs. Alf Jeffs 
Mr. and Mrs. Arthur Foster 
Mr. and Mrs. W< E. Shaw 
Mr. and Mrs. Wilfrid Allan _ 
Miss Mary Winlaw 
E. T. Stromstead _ 
L. N. McEachern _ -
G. N. Mackenzie _ -
R. G. Walton 
Mr. and Mrs. R. L. McBride 
Jack Morris 
Douglas Morris 
Mr. and Mrs. T. W. Halsey.... 
Leo Atwell _ _ 
A. N. Jeffs _ _ 
V. Scott 

B.C. Veneer Works Ltd. 
G. Dvorjetz _ _. 
M. Sutherland _ 
J. Morey 
"W.C Will;.....:......... 
H.. Stirzaker , 
E. P. Biker 
Leslie Craufurd _ 
R. Ayers 
M. Wade 
Grace Clifton 
J. Mclntyre _ 
E. L. Vance 
S. E. Breard 
0 . Harper 
R. E. Brown 
F. M. Hufty _ 
F. Eftoda 
Wo Lee . 

lo.on 
5.00 
1.00 
1.00 
2.00 
1.00 
1.00 
1.00 

50.00 
25.00 
25.00 
35.00 

1.00 
1.00 
1.00 
1.00 
1.00 
.50 
.50 

George A. Brown 2.50 
The Brackman-Ker 

Milling Co., Ltd 10.00. 
F. Gould 3ff 
J. G. McKay 1.00 
J. Holt 50 
L. Gausdal _ 50 
Swift Canadian Co. Ltd 15.00 
MacDonalds Consolidated Ltd. 15.00 
Bob and Joan K e r r , 5.00 
The Nelson Iron Works Ltd. 5.00 
Mr. and Mrs. E. Widdowson 5.00 
W. H. Malkin Co. Ltd 10.00 
Daily News Employees 10.15 
C H. Bean 2.00 
Mr. and Mrs. P. W. Genge .. 2.00 
A Prospector, Willow Point 1.00 
Miss R. Bate's Sunday 

school class 35 
Mrs. W. G. Stewart 2.00 

Total $ 369.75 
Previously acknowledged 890.10 

Grand total $1259.85 

SAILING ORDERS 
FROM SAN DIE! 
JO SUDDEN MANY) 
OF CREW MISSED. 
5 Aircraft Squadrons 
Also Ordered Report 
for Mystery Flight 

DESTROYER MEN 
WERE ON LEAVE I 

SAN DIEGO, Oallf, Deo. 
(AP)—Mine destroyers steamedl 
from port here tonight for Sanl 
Pedro, under forced draft, and] 
mysterious orders which local na
val officials said they were un
able to comment upon. 

Crews of the vessels were, In tht 
large part, on holiday leave and I 
the members were ordered back to I 
ship late this afternoon. Shore | 
patrol officers made announce
ments In theatres and othtl 
amusement places, directing nav; 
personnel of tha ships to return 
Many were left behind. 

"SURPRISE" ORDER8 
High officers in the second d» 

stroyer flotilla said the orders wen 
a "surprise" here and that they did 
not know why the ships were order? 
ed out. Both squadrons involved in I 
the order were scheduled for c ru i s -1 
es to foreign ports early next year.' 

Unofficial naval sources said at r, 
p.m. that five aircraft scouting forq 
squadrons, including three s q u a d » | 
rons of heavy patrol planes, hi 
been ordered to report to Nor! 
Inland prepared for flight to an un-
named destination. Aircraft official 
ashore answered all questions will 
the brief comment "no information.'* 

Navy men said they believed I 
orders might constitute a "monkey I 
drill" in which superior officer* I 
test the speed of the navy's moblliza* | 
tion under holiday conditions. 

5 BODIES INDAM 
COLLAPSE F0UI 
PORT STANLEY, Ont., Dea. 20 

(CP)—An Ontario government Brit
ish engineer began an investigation 
tonight into the coffer dam col
lapse in Kettle Creek near the har
bor here that took lives of eight 
workmen in a Sunday night disas
ter. 

A diver located three bodies In 
30 feet of water and brought them 
to the surface. They were identified 
as George Sealey of St. Thomas; 
Don Beatty of Kinlstino, Sask, and 
Chester Bisbee of St, Thomas. 

Two other bodies were located 
late today at the south end of th* 
dam but the diver reported they 
were caught under beams and steel 
sheeting and could not be moved im
mediately. Bodies of the three re 
maining victims of the tragedy hav« 
not been found yet in the twisted 
debris. 

Arthur Sedgewick, chief engineer 
of bridges for the Ontario highwaya 
department, arrived at Port Stanley 
to inquire into the collapse. 

Asselstine lo Be Minister of 
Trade and Industry; Pearson 

to take Over Railways Post 
VICTORIA, Dec. 20 (CP)—W. J. 

Asselstine, member of the British 
Columbia legislature for Atlin, will 
be sworn in soon as minister of 
mines and minister of trade and in
dustry, Premier Pattullo announced 
today. 

The premier said all governmental 
word had increased to such an ex
tent that appointment of a new 
minister would "undoubtedly make 
for increased efficiency." He said it 
was believed the new department of 
trade and industry could be of great 
assistance to industrial endeavor 
in the province. 

The premier said work of the de
partment of labor, which includes 
administration of unemployment re
lief, had been "exceedingly heavy." 
excellent results had been attained 
in that department, but the work 
was likely to increase, rather than 
diminish. 

The premier further stated he was 
relinquishing the portfolio of minis
ter of railways. That portfolio would 
be taken over by Hon. George S. 
Pearson, present labor minister. 
The premier stated there were "so 
many important problems immedi
ately confronting the province" that 
he wished to be relieved of the per
sonal responsibility of administra
tion of any special department. 

Mr. Pearson, while relinquishing 
the office of minister of mines would 
retain the labor post and that of 
commissioner of fisheries. 

The premier said Mr. Asselstine 
was an experienced mining man 
"and with extension of the bound

aries of British Columbia northward 
an immense territory will be added 
to the mineral potentialities of Brit
ish Columbia." 

The premier apparently was r e 
ferring to proposed annexation <ot 
the Yukon Territory by British Co
lumbia. 

A short time ago, the premier an
nounced the Yukon proposal waa 
"in abeyance" until the Rowell Com
mission on Dominion-provincial re-
lations had made its report. 
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THAIL, B. C, Dec. 20-The Lad-
•* Aid of East Trail United church 
fii its annual meeting in the 
iurch hall Thursday evening, when 
lection of officers took place, 
rose chosen being: President, Mrs. 
[ P. Cullen; vice-president, Mrs. 
f. Houston; secretary-treasurer, 
ttl, G. Palmer; publicity convener, 
EL S. Lennox; refreshment con-
frier, Mrs. I. E. Brinson; convener 
1 designing and cutting out, Mrs. 
!. Howe. During the meeting, A. L. 
jpne« acted as chairman, and re
torts ot the year's work were read 
ind proved highly satisfactory. Mrs. 
Ia Minion, Mrs. W. Houston, Mrs. 
J. Palmer, Mrs. J. McNeal, Mrs. C. 
I Crowe, Mrs. I. E. Brinson, Mrs. J. 
Jhambers, Mrs. A. M. Adle, Mrs. S. 
P. Crowe, Mrs. C. Relk, Mrs. T. T. 
Sullen and Mrs. S, Lennox were the 
members attending the meeting. 
| Miss Jane Diamond returned Sun-
jay from Edmonton, where she at
tends the University of Alberta, to 
ipend the festive season at the 
iiome of her parents, Mr. and Mrs. H. 
W. Diamond, Tadanac. 

Miss Connie Clark, who Is a stud-
Bit at the University of Alberta, is 
home for the holidays, the guest of 
her parents, Mr. and Mrs. H. Clark, 
tamarac avenue. 
; W. Euerby, who spent the week
end at his home in Grand Forks, 
returned to Trail Sunday evening. 
. W. M. Cameron, principal ot Cent
ral school, and Mrs. Cameron, left 
Saturday morning for Vancouver to 
Ipend the Christmas holidays. 
j Mr. and Mrs. A. W. McDonald, 
Birch avenue, have as their guests 
the latter's sister and niece, Mrs. 
C. G. McMynn and daughter, Jean, 
, Among those who are spending 
the Christmas holidays in Vancou
ver, is F. St, J. Madeley, who will 
Visit his parents there. 
' Clair Lewis, who Is attending the 
University of British Columbia, ar
rived Sunday night to spend the 
holiday season with his parents. Mr. 
•nd Mrs. A. W. Lewis, Victoria 
ttreet. 

I Thursday afternoon the Ladies' 
Service club of the First Presby
terian church met in the church 
hall for their annual business ses
sion, and Mrs. Dan McDonald, re
tiring president, and Mrs. A. J. Ed-
monstone, were presented with to
kens of appreciation for their work 
during the year, Mrs. J. C. Alexand
er, newly elected president, making 
!the presentations. Proceeds for the 
year were turned over to the board 
est managers to be distributed by that 
,T>ody. Mrs. J. T. Newman and Mrs. 
Ht. H. Welton served refreshments 
i t the close of the meeting. 

1 Miss Ethel Moody, Miss Mavis 
'Holloway, Miss Margaret Steele, 
;Mlss Mary O'Donnell, Miss Betty 
ffeavis, Miss Audavilla Avery, Miss 
Xols Clugston, Miss Irene Savard and 
[Miss Margaret Buchanan were 
; among those who loft recently to 
'• Bpend the next two weeks visiting 
! at Vancouver. 

' A. E. Allison, Cedar avenue, prin
c ipa l of the Trail high school, re
turned Sunday evening from Van-
; couver. 
''• Miss Marlon Willis, who Is at-
; .tending the University of British 

THE BOOTERY for 

MEN'S ROMEO SLIPPERS 
Soft leathers pf black or brown. A popular style with 
men at two price ranges. Sixes to 11. (PO OC (DO OC 
Pair tfL.Ld tpL.OD 

OPERA SLIPPERS 
In red, brown or black leathers. Chrome sole, rubber lift 
and felt line for warmth and comfort. 
Sixes to 11. Pair '. 

Indian Leather Slippers 
With padded heel. Felt lining | M OC 
and soft sole at . 

ENGLISH WOOL FELT 
With leather soles for warmth <M OC 
and comfort 

WOMEN'S SLIPPERS 
Velvet D'Orsay hi cut slipper with bow. In black with 
red; black with green; blue with pink. A style <M *7C 
leader for this season. Sixei 4 to 8. 

D'ORSAY SLIPPERS 
In red, black and blue loathcn. A real 
gift slipper that never grows (M AA 
old. Block heels. Sixes 4 to 8. .. «P J . . W 

INDIAN SLIPPERS 
In soft brown leather. Felt lined. Padded 
heel of the more comfortable <D1 ~ftft 

FELT SLIPPERS 
In wine or blue with pom-pom. *7Qn 
Soft, coxy and warm • <J v 

SPECIAL 
Women's Boudoir Slipper. Rubber lift. 
Soft sole in black, brown, blue, grey or 
red shades. A real bargain while C C „ 
they last «WC 

Bine Leather Moccasin Slippers 
With fur trim and beaded vamp. AC 
Sixes 11 to 2 only J J C 

INDIAN SLIPPERS 
In brown leather. Padded heel with soft soles 
and felt lined. Sixes 11 to 2 95c 

Patent Romeo Slippers 
For children. 11 fo 2. AC 
Pair . . 
5 to 10 79c* 

Blue or Red Felt Strap 
With soft leather sole and padded /JC 
heel. I I to2 OOC 
5 to 10 50< 

Columbia, will spend the Christmas 
holidays wth her parents, Mr. and 
Mrs. F. S. Willis, Tadanac. 

Mr. and Mrs. Ernest Cook spent 
the week-end visiting in Nelson. 

A. R. Joy, who spent the week
end in Nelson the guest of his par-

:; Guide for Travellers 

*». 15555 

H u m e Hotel..Nelson, B.C. 
GEORGE BENWELL, Proprietor, 

SAMPLE ROOMS : EXCELLENT DINING ROOM 

European Plan, $1.50 up 

HUME—G. McLaren, H. F. Wil
mot, J. D. Bacon, J. B. Burge, Gray 
Creek; G. L. Kvist, Erie; F. C. 

Christopherson, Bonners Ferry; Mr. 
and Mrs. Applcwhaite, Nelson; C. A. 
Yule, Penticton; A, Jackson, Holly-
burn, B. C; W. R. Mitchell, Salmo. 

NEW GRAND HOTEL 
P. and L. KAPAK, Proprietors 

Commercial, Tourist and Family Trade Solicited 
ROOMS $1.00 AND UP 

Phone 234 Free Parking NEL60N, B.C. 

Occidental Hotel 
ttlt Vernon St. Phone 88? 

H. WA88ICK, Prop. 
SPECIAL MONTHLY RATES 

Good Comfortable Rooms 
Licensed Premises 

Madden Hotel 
A Welcome Awaits You 

JAS, E. MADDEN, Prop. 
Completely Remodelled. 

Hot and Cold Water, 
In the HEART of the City 

VANCOUVER, B. C, HOTELS 

"YOUR VANCOUVER HOME" Newly Renovated Throughout 
Phones • Elevator 

A. PATERSON, lata of 
900 8-ymour St. Vancouver, B.C. Coleman. Alta., Proprietor 
Dufferin Hotel 

TRANSPORTATION - Passenger and Freight 
• B . 

CRESTON Freight Truck 
3 ROUND TRIPS WEEKLY 

LEAVE NELSON. MONDAY. WEDNESDAY AND FRIDAY 
LEAVE CRESTON, TUESDAY, THURSDAY AND SATURDAY 

PHONE 342 NELSON or 16 CRESTON 
ASK THE RED TRUCK FOR SERVICE 

GLEN'S TRANSFER 
t. O. Box 539 Nelson, B. C. 

enls, Mr. and Mrs. R. G. Joy, re
turned to Trail Sunday evening. 

R. H. Lowe is spending the holi
days visiting in Victoria. 

Mr. and Mrs. W. Barchard, Far-
well street, have as their guests 
for the next two weeks their sons, 
Francis and Phillip, who are stud
ents at the University of British Co
lumbia. 

Roy Morel, who Is a student at 
U. B. C, Is home for the holiday, 
the guest of-his parents, Mr. and Mrs. 
F. Morel, Binns street. 

The Milligan Hill circle of the 
Catholic Women's league was enter
tained at the home of Mrs. P. Laz
arenko Thursday evening, when 

Mrs. Lazarenko and Mrs, S. DiCesso 
were co-hostesses. A pleasant eve
ning was spent in playing cards, Mrs. 
Frank Verzuh being winner of the 
high score, Mrs. J. Farquhar, second, 
Mrs. J. Buckna, Jr., third, and Mrs. 
F. A. Hudoklin, the consolation. Mrs. 
A. J. Kavic, Mrs. T. J. Teahan, Mrs. 
M. Robichaud, Mrs. P. Lightbody, 
Mrs. J. Buckna, Mrs. M. Wolfe, Mrs. 
K. Verzuh, Mrs. Fred Lauriente, Mrs, 
S. Ponak, Mrs. S. Fennel, Mrs. J. 
Gall, Mrs. M. Buckna, Mrs. J, Sisel, 
Mrs. C. Palek, Mrs. S. Jankola, Mrs. 
S. Antoslk and Miss Mary Buckna, 
were the guests present. 

Mr. and Mrs. W. J. Hardington 
were Nelson visitors during the 
week-end, the guests of the latter's 

News of the Day 
FRESH 8APPS CHOCOLATE8 

FLEURY'8 PHARMACY 
(4124) 

SELECT YOUR NELION GROWN 
CHRI8TMAS PLANT8 AT GR1Z-
ZELLE'S AND KANDYLAND, 
OPEN EVENINGS, WE DELIVER. 

(4152) 

Don't ml«i "Here Comei Charlie", 
3 act comedy by Longbeach Players 
at Harrop, tonight, 8 p.m. (4144) 

Coleman Lampi make • most use
ful gift. Instant lighting, In Gasoline 
i. Coal OH, Hlpptnoni. (4141) 

RECITAL HALLERAN 8TUD108 
TODAY, 3:30 and 7:30 P. M., TRIN
ITY CHURCH HALL. ADULTS 25c, 
SCHOOL CHILDREN 10c. ,(4153) 

8PECIAL CHRISTMAS DINNER, 
HUME HOTEL, « P. M. to 8 P. M. 
MAKE RESERVATIONS FOR A 
TABLE NOW. PHONE 787. (4142) 

Avoid delays — a good Battery will 
carry on. 

NEL80N BATTERY SHOP 
(4088) 

TURKEY PRIZES 
WHI8T—DANCE—TONIGHT 

CATHEDRAL HALL, 25c. 
(4150) 

Tree, the family to our special 
Chriitmai Dinner. 

GOLDEN GATE CAFE 
(4146) 

Ideal Electrical Gifts for each and 
every member of the family. 

McKAY & STRETTON 
(4089) 

Perfect reception anured with a 
8tromberg-Carlion Radio. 

KOOTENAY MUSIC HOUSE 
(4056) 

Shirt and tie ensemble li alwiyi 
an appreciated gift. 

JACK BOYCE 
(4073) 

4—CHRISTMAS MIXTURES—4 
Columbia Ginger Ale, Ginger Beer, 

Lime Rickey and Siphon Soda. Co
lumbia Bottling Worki. (4133) 

Webb's Chriitmai Sale of Mimical 
Instrument!. Bowl, cases, etc. Loweit 
prleei. 806, Baker St (4148) 

Give Mother an Electrolux for 
Christmas. For part, and service, 
Phone J. Puddy, 129 Baker St. (4143) 

In Fink's Ltd. advertisement of 
yesterday Kimonos were quoted at 
$2.95. This should have read $4.95. 

(4154) 

Order your Chriitmai cake now 
from Ledlngham'i. It It cheaper and 
better to buy than to bake. Expert 
decorating. (4151) 

The Christmas Cheer fund com
mittee will meet at the City Hall at 
8 o'clock Tuesday night to prepare 
lists of families to whom Christmas 
Cheer will be sent. (4132) 

PHONE 144 and have our local 
representative, Miss Arthur, call 
and show our CHR.STMAS CARDS. 

NELSON DAILY NEWS 
(2890) 

CIVIC THEATRE 
Tonight—BIGGER BANK Nite 
Wed.—FINAL COUPON Nite 
Thun.—Regular GUE8T Nite 
Fri.—BINGO Nite—10 Prizes 

8at.-XMAS Bill—1:30-7 p.m. 
(4145) 

GIVE PERFUMES THIS YEAR. 
FRESH STOCK—FANCY BOXED 

FLEURY'S PHARMACY 
(4124) 

PHONE 187 AND ORDER YOUR 
CUT FLOWER8 FOR CHRISTMA8 
FROM GRIZZELLE'8. CHRYSAN
THEMUMS, CARNATION8, R08E8, 
POINSETTIA8, ETC. A8 NEAR AS 
YOUR PHONE. (4152) 

]UST ARRIVED 
A limited supply of toy busses. 
The ideal Christmas gift for the 
children. 
Get yours early and avoid disap
pointment. 

Greyhound Lines 
221 Baker SL Phone 800 

(3866) 
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THIS YEAR WHY MOT MAKE YOUR GIFT ONE OF 
LASTING ENJOYMENT . . . ELECTRICAL GIFTS LAST 
FOR YEARS AND ARE USED AND REALLY APPRECI
ATED BY THE ENTIRE FAMILY-

A 1938 COMMONWEALTH SERIES 

TlohihsML £kd/uc 

RADIO 
Makes the most charming gift of all 
. . . It contributes the greatest ad
vancement in the radio field for the 
past decade . . . - - - - -

SupMmsL in, Sound, 

SupJiswvL in* SmidifL 

An 

ABC Washer 
WILL SAVE MOTHERS HEALTH AS WELL AS ALLOW 
HER HOURS OF FREEDOM FROM WASH-DAY 
DRUDCERY. 

SAVES TIME MODELS FROM 
SAVES CLOTHES $82'^° 

UNIVERSAL 
APPLIANCES 

Are Perfect Gifts 

PERCOLATORS 
$7'95 TO *9*5° 

TOASTERS 
•95 $3WTO 

WAFFLE IRONS 
$7'95ANDUP 

SAVES MONEY 
SAVES EFFORT AND UP 

- SPECIAL . . . . . . . 
Christmas Tree Lights ... $1.00 

Jmtf* Furniture 
PHONE 553 409 BAKER ST. 

parents, Mr. and Mrs. I. A. Austin. 
Mr. Hardington returned to the city 
Saturday, but Mrs. Hardington re
mained in Nelson until Sunday eve
ning. 

Charles Kennedy of the Central 
school teaching staff left on Satur
day to spend the Christmas holidays 
at his home in Penticton. 

Mrs. Robert Simpson and son Neil 
of Nelson formerly of Trail, who 
spent the past few days the guests of 
Mr. and Mrs. E. Kinahan, Govern
ment road, left Monday for their 
home. 

Mr. and Mrs. J. M. Doughty, Bay 
avenue, have as their guest their 
son, John, who is home from Van
couver, where he attends the Uni
versity of British Columbia. 

Clyde Kennedy arrived Sunday 
evening to spend Christmas the guest 
of his parents, Mr. and Mrs. W. 
G. Kennedy, Pine avenue. Clyde will 
return to Vancouver where he at
tends the University of British Col
umbia. 

Mr. and Mrs. W. Hudson, Nel
son avenue, have home for the 
Christmas season their son and 
daughter, Miss Joan and Peter, who 
are home from University to en
joy the holidays. 

Miss Edith Rella, who attends 
business college in Trail, left this 
morning for her home in Grand 
Forks, where she will spend the fes
tive holiday. 

Miss Ancilla Taylor is visiting at 
her home at Langley Prairie for 
the next two weeks. 

Mrs. Thomas Crannage, Dougla3 
apartments, left recently for Van
couver, where she will spend the 
next two weeks. 

Each member received a gift from 
Ihe Christmas tree Thursday eve
ning when the Philathea club of 
Emmanuel Baptist church was enter
tained by Mrs. Idrls Harper. After 
an enjoyable evening delicious re
freshments were served by the hos
tess. Mrs. Harper's sister, Mrs. Ron
ald Groome assisting in serving. The 
club will not meet again this year. 

Dr. and Mrs. W. C. Bradshaw, 
Third avenue, have had as their 
house guest the former's mother, 
Mrs. J. Bradshaw of Nelson who re
turned to her home Monday morn-

Mrs. F. Lundqulst and daughter 
Betty, who spent the week-end tho 
guest of Mr. and Mrs. A. Almquist, 
Binns street, returned to their home 
In Nelson Monday morning. 

Miss Ruth Bryson has left for 
Ashcroft, where she will spend tho 
coming two weeks. 

Miss Merle Smith left Saturday 
for West Summerland, where she 
will be the guest of her parents for 
the Christmas holidays. 

Silk has been produced from mul
berry trees in Hungary and is said 
to resemble natural silk. 4 

Radio Auctions 
Still Aid Trail 
Community Chest 

TRAIL, B. C, Dec. 20 — Trail 
Community Chest was swelled by 
$181.60 on Saturday night when an
other successful radio auction was 
held, showing that Trailites are sup
porting generously the annual call 
of this worthy organization. 

Goods and merchandise auction
ed Saturday night were, as usual, 
donated by Trail business nouses. 

The two previous auctions net
ted $336, making, a total of almost 
$500, all of which will be given 
to the Community Chest. Saturday's 
auction was featured again by the 
selling of all merchandise at retail 
and higher than retail prices with 
several friendly and interesting con
tests and rivalries. 

MORE ABOUT 

CHINA 
(Continued From Page One) 

phasized confidence in R. G. Howe 
who was sent to China as special 
charge d'affaires after the ambassa
dor was wounded. 

BRITISH AND U.S. 
REFUGEES HALTED 

SHANGHAI, Dec. 21 (Tuesday) 
(AP)—Three hundred British and 
United States women and children 
attempting to flee war threats in 
central China today were turned 
back by a military boom obstruct
ing passage down the Yangtze river, 

Tho refugee-laden British steam
ship Woosung. was unable to pass 
new obstruction at Matung. more 
than 100 miles up the Yangtze from 
Nanking, and turned back toward 
war-menaced Hankow. 

Foreign officials in Hankow, one 
of China's three temporary capitals 
then attempted to arrange evacua
tion of the refugees on an interna
tional train to Canton, southern me
tropolis, before Japan's war machine 
launches an expected attack in 
central China. 

The British cruiser Capetown, 
part of ttie Woosujig's convoy, was 
able, however, to clear the river 
boom and reached Wuhu. 

Thousands of frightened Chinese 
flod from Canton to Hong Kong. In 
the Crown colony uneasiness grew 
over the prospect of danger inci

dents It major warfare came cloje 
to its boundaries. 

Efforts at Shanghai to ease the 
crisis arising from the sinking of 
the United States gunboat Panay 
by Japanese warplanes December 12 
were further confused by a Japan
ese army statement contradicting es
sential details of survivors' accounts. 

CONTRADICTORY 
REPORT 

SHANGHAI, Dec. 20 (AP)- The 
Japanese army today denied it had 
attacked the United States gunboat 
Panay, flatly contradicting official 
American reports Japanese troops 
had machine-gunned the sinking 
warship after it had been bombed 
by naval planes. 

At almost the same time Major 
General Kumakichi Harada issued 
the army statement in Shanghai, a 
foreign office spokesman in Tokyo 
reversed the government's previous 
stand and admitted Japanese army 
craft on the Yangtze river had fired 
on the Panay. 

The report of General Harada, 
Japanese military attache, denied 
virtually every statement previously 
made by American naval officers 
and British, American and Italian 

civilian survivors of the attack,' Dec
ember 12. (See text on front page.) 

CONFERENCE 
CANCELLED 

TOKYO, Dec. 20 (AP)—Informed 
sources said tonight a conference 
suggested for tomorrow at which the-
nation's highest leaders were to dis
cuss future policy in China in Em
peror Hirohito's presence, would not 
be held. 

They said a decision against such 
a gathering before the throne would 
be reported to the Emperor after 
formal adoption by tomorrow's cabi
net session. 

Informed persons said the decision 
not to hold the meeting was due to 
the fact there would bo no change In 
the Empire's policy of persuing the 
war until China had been thorough
ly beaten and punished. 

Ottawa Is Out to 
Maintain Canada Unity 

MONTREAL, Dec. 20 (CP)—Sec
retary of State Fernand Rinfret, in 
an address here, asserted the fed
eral government would oppose re
bellion in any form to maintain 
peace and unity in Canada. To avert 
unrest, he urged fostering of great
er understanding between the pro-
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