Be Ro 1, Ladnuner, B.{,

10th (ctober 1925

Mre Lo Me Lester,
c/o Californis Packing Corporation,

<
o

an Pranclsco, Cal.
Dear Sir;-

gince 1 had the pleasure of our conversatlon in Victoria
last Hondey 1 have secured the letest btealance sheet of the vallece
Fisheries Ltd., and enclose & copy cof seme herewlth. I have alsoy
in the light of the latest Irnformation avallabvle,revised the synopsis
of their operations since formation and have made up & new table
covering the results. Kindly insert these two documents in the

dossieur relating to this ccmpanye

You willl note by the percentage of total 2, (. pack put
up by this compeny that they have held their own; their 1924 rack
being approximately the samo as that of 1911l. O0n the other hand
the B.C. Flsuiug & Facking Co, during tie seme perlod dropped from
25% to 15-2/6%.

I have given coansiderable thought to the point you ralsed
of not being inclined %o purchese a company's assets &t a time when
it was making profits. %hile in general I agree with your view~
point I think the other considerations involved 1In this proposition
should outweizh the objectlone Cf course you will have %o pay more
for these properties to-day than you c¢culd have had them for a year
ago, but they will ask still more for them after another seasone
Probadbly the ccompanies will not want to sell then &t all as with
prosperity in sight it is only haman for the dircctors to wish to
Justify their management by guiding the company through profit earn-
ings after having borne the reproaches of shareholders during the
period of lossese

If you pay more for these properties to-day than you would
have had to pay a year ago you must offset the advance in price by
what you will gain from obtaining e B, C. supply to handle the export
trade you are losing through lessened 4, P. As packs and the loss of
your Austtalian business. After 30 years endeavour your company had
built up an Australian demand for 1its brands that exceeded 50% of the
entire U. S. exports of canned salmon to that territory. ALl thise
is now lost to you by the preferential treaty entered into by Canada
and aAustralia.

Ageln, as you yourself have foreseen, it is almost a cer-
tainity that within 5 years a similar preference will be glven Canad-
ian canned salmon by Great Britain. When that time comes all your
trade in that coumtry will be lost to you and the brands which to-day
are worth thousands of dollars will be no longer of value, unless you
protect them by securing an interest in the industry here.
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