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VICTORIA, B.C., January 30th, 1948. 

To His Honour C. A. BANKS, 

Lieutenant-Governor of the Province of British Columbia. 

MAY IT PLEASE YOUR HONOUR: 

Herewith I beg respectfully to submit the Annual Report of the Purchasing Com
mission of the Department of Finance for the period January 1st, 1947, to December 
31st, 1947. 

H. ANSCOMB, 
Minister of Finance. 

The Honourable Herbert Anscomb, 
Minister of Finance, Victoria, B.C. 

SIR,—We have the honour to submit the Fifth Annual Report of the Purchasing 
Commission, covering the period January 1st, 1947, to December 31st, 1947. 

C. B. PETERSON, 
Chairman. 

E. W. GRIFFITH, 
Member. 

J. M. STEWART, 
Member. 





Fifth Annual Report of the Purchasing Commission 
For the Period January 1st, 1947, to December 31st, 1947. 

It has been customary, each year, when presenting the Annual Report of the 
Purchasing Commission, to comment on the general conditions governing the purchase 
of supplies. It might be supposed that with war restrictions removed, supplies would 
be plentiful. There is, however, very little change, although the market may be 
generally termed as easier. Many articles are still difficult to obtain, but others are 
easier, so that competition is becoming keener, though far from normal. The normal 
supplies for Government institutions have been maintained, though at the increased 
cost. Quotas were removed three months ago and subsidies withdrawn, resulting in 
increased prices. A prominent example of increase in price, due to withdrawal of 
subsidy, was met with in the purchase of flour, the increase amounting to almost 100 
per cent. 

The Commission continued to avail itself of the opportunities created by the War 
Assets Corporation to obtain materials and supplies on favourable terms. During the 
year labour unrest at times threatened the normal flow of supplies for Government 
institutions, nota"bly in the case of meat, but both management and labour co-operated 
in maintaining vital supplies. The Commission has endeavoured to continue the policy 
of purchasing supplies in the locality where they are to be used and to distribute the 
business of the Government as widely as possible, consistent with economy. 

Although the removal of Federal control no longest restricts activities in the 
competitive field, the supply does not yet meet the demand, so that all costs increased. 
An analysis of the statistical records of purchases shows an over-all increase in the 
several categories. While a portion of the increase is undoubtedly due to advanced 
prices, the increases in the restrictive, controlled, non-competitive, and emergency pur
chases are largely due to increased Government activity. It will be understood that the 
period covered by the statistical records is wholly within the controlled period, and the 
increased prices were mainly due to increases granted by the several Controllers. The 
sharp advance in emergency buying is due to the fact that the various branches of 
Government throughout the Province have had to secure their requirements immediately 
they are available, as any delay, which might be met with in normal channels, might 
result in loss of opportunity. 

In the matter of coal-supply for Government institutions and buildings, no major 
difficulty was encountered. Coal reserves referred to in previous reports were found 
most useful in maintaining a steady supply. 

In the case of motor-vehicles the supply is still limited, and although our urgent 
requirements have been taken care of, deliveries are uncertain and frequently delayed 
for long periods. In general, however, the situation has somewhat improved so far as 
the supply is concerned, but prices, of course, have advanced considerably, although the 
effect of this on the over-all cost of replacements is largely offset by the higher prices 
obtainable for the used cars that are being replaced. In disposing of used cars and 
trucks, the policy adopted by the Commission is to first give the dealer who is supplying 
the new vehicle an opportunity of submitting an offer for the used one, but if the 
amount offered is not considered acceptable in the light of current market prices, the 
vehicle is then advertised for sale by public tender. 

The supply of spare parts and tires has now assumed more normal proportions, and 
this makes possible the re-establishment of our usual fleet-owner's discounts. 


