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ABSTRACT

BTHICAL VALUES AND POIITICAL THEORY

Ih this dissertation, we have argued that liberty -
freedom - is not only good but essential to what
we regard a civilized life. We began with an
examination of both the abseolutistic and relativistic
aspects of ethical doctrine. This examination'
revealed the expediency of accepting judgements
based on sufficient reason rather than judgements
made in accordance with ultimate principles, as
guides to human conduct. In aqcepting the relativistic
doctrine of value we illustrated the fact that there
are many value-systems, and that the value-system
we accept is basic to our way of life. Acceptance
is strictly a matter of preference. ‘e concluded
éur discussion of ethical theory by establishing -
as our generic end of action ®the greatest amount
bf happiness for the greatest'number of people®.
This end of action we designated to mean a set of
properties in accordance with which we make our
evaluations. These evaluations become the postulates
of our value-system: good and evil are only meaningful
when judged in accordance with them. Furthermore,
we found that these properties are contained within

the framework of political and economic democracy.

N



Over the long stretch of five thousand years of
human history, democracy, as we know it, has prevailed
for only a century or two, and that brief span coincides
with the period of capitalist development. Logic
suggests that democracy and individual freedom are
closely bound up with capitalism, at least in its
earlier stages of developﬁent before economic control
becomes too highly centralized. But the freedom we
have achieved is not due entirely to the operation
of the laws of laissez-faire Capitalism. Even a
Capitalist system in its simple form, with reasonable
economic equality, could not provide all the freedom
that we enjoy. Since it WOuld operate without any
government intervention, it would to some extent be
governed by the law of the tooth and fang, and the
weak would suffer at the hands of the strong.
Cosequently, during the nineteenth and twentieth
centuries the governmment has intervened more and more
to protect the weak and the unfortunate. Although in
so doing 1t has enlarged the sum tbtal of human
freedom, such legislation is to some extent a departure
from the principles of 1qissez-faire capitalism.

In arguing that the political and economic
aspects of democracy are necessary characteristics

of a just social order, we illustrated how political



~equality can be achieved, as in a Gapitalistic order,
and social justice remain as far away as ever., In this
case, one type of privilege (economic) has been
substituted for anmother (political). We also found

it perfectly feasible to assume thét some people

may prefer equality in the distribuﬁion of wealth

to political liberty. But here again, as in the case
of Marxlan Socialism, economié equality 1s gained

by sacrificing political democracy.

Thus, we endeavoured to achiéve simultaneously,
within the same system, both political liberty and
social security, or equality. To achieve this end,
we advocated a gradual transition from Capitalism

‘to Democratic Socialism.



"Your sheep that were wont to be so meek and tame,
end so small eaters, now, as I hear say, be become

so great devourers and so wild, that they eat up

and swallow the very meni: themselves. They consume,
destroy, and devour whole fields, houses, and cities
sees And though the number of sheep lncrease never so
fast, yet the price falleth not one mite, because
there be so few sellers. For they be almost all come
into a few rich men's hands, whom no need forceth to -
sell before they lust (wish), and they lust not be-
fore they may sell as dear as they lust®.-

Sir Thomas More, "Utopia"
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INTRODUCTION

In this thesis we propose-to'discuss those
elements'of ethical theory which are necessary
to, and are at the basis of, both political and
economic demooracy. Our task shall be to describe
the ethiocal principles in accordance with which we
choose to live, and having arrived at these
fundaméntals, oui task will be the formulation of
a political system consistent with them.

Open the book of the story of mankind anywhere
and you will find the question being asked over and
over again: What is good and what is evil? This
has been, without doubt, one of the most persistent.
Problems of philosophers throughout the ages.
Answers have been glven in abundance, snswers which
appeared to’the particular philosophar_giving the -
particular answer -- %o solve the problem for all "
times, but in a very few years the problem has
arisen again in the thinking of others, |
| And so, throughout the history of man's thought
we discover the problem of good and evil (which we
speak of as "ethics®™ or "the ethical problem")
persistently challenging each philosopher.



PART I
NATURE OF THE ETHICAL PROBLEM

In recent years interest has revived in the
relation between the political sciences and ethics.
It is not difficult to see that the recent war has
robbed large classes of men of their faith in
certain accepted institutions.. Religious dogmatism
is being,quéstioned: consequently, new standards
are‘sought. A solution to this problem bears
directly upon our ldeals ofvdemoeraoy,.it being
essential that the average individual know what is
right and what is wrong, and that he posSess.the
requisite powers of self direction.

We assooiate good in everyday life with
behaviour in conocrete situations, with the faocts
and'interfelations constituting our physical and
socio=economic worlde In order to know whether
men are virtuéus or otherwise, we must consult -
results, not mere protestations of beiief_or.-
motive.. mhougn under special circumstanées a
motive may outweigh cohsequenees, and the wrong~
doer forgiven’aeedrdingly,-the average of results

is nevertheless decisive,



The conventional subjective virtues have
ceased to command respect., To say that faifh is
the highest good, or that wisdom or justice, or
merecy are supreme virtues; makes virtue immune
to scientific testing. There is no way‘of'proving‘
a man evil by these definitions. Thereforé; "as
long as people seek trenscendent truths, or sources
of knowledge of good and evil, that are not
empirioally verifiable, S0 long scienoe can have
no place in ezthi-cs'i.I

If we reduce moral precepts to a{ogf%gorieal
imperative it would not be diffioult to separate
scienée from a study of morality. The two would
be worlds apart, and the question of relation
dispensed with. If a sense of duty, or virtue .
for i1ts own sake, or purity of métive constitute
the whole of ethicg,scientists ﬁill automatically
be debérred from a discussion of ethies; they
cannot then trace its roots nor resolve it into

principles.

I. Boucke,n"The Relation .of Ethics to Soocial
Science Inte;ggtional Journal of Ethics,
VOlo 33, Pe Te
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If the empirical basis of ethics 18 granted,
what will matter chiefly is a statement defining
the "good". First, Whatbis good? then, Who is
good? The former represents'fhe'type of»things
helff moral or immoral; the latter is the instance
judged by that type. 'Class and individual are thus
co~-ordinated. Each oontributla’something to}tho

understanding of the other.
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Chapter I

MEANING OF VALUE: NATURE OF THE "GOOD"

Views on the definition of the "good" range
from definability to 1ndefinab111ty. One extreme,
as expressed by G.B. Moore, is that the "good" is
indefinable: “g00d" 18 a simple notion; just as
"&ellow“ is a simplevnotion.l‘ The other extreme
is expressed by D.C. Williams, who states that
"since the sole essential nature of a definition
of a word is that it conveys information about how
the word is used, and since no word can become
part of a conventional language unless persons
are able to agree ﬁpon and communicate concerming
its application; it is 1d le +to talk of the
indefinability, in any strict sense, ef-a word
such as "goodness". All words,are'definable;“z
We are now in a position to exam_ine same of the

definitions offered by contemporary philoesophers
of both the relativistie and gbsolutistic schools.

I. Moore; G.E+, Principia Ethica, New York
Macmillan Coe., 1903, Pe 7.
2. Williams; D.C., Meaning of the Good,
Philosophical Review, I937, p. 4I6.



G+ Santayana defined "good" in terms of
reference to psyehological processes such as
desiie,‘preference, or iiking.’f G.E+ Moore
fefutes these moral systems bj stating that the
_advocates had fallen into the "naturalistic
fallacy." This fallacy had been committed
becsuse they had not discerned that the "good"
is really a simple and unanalyzable quality,
whioch characterizes objects intrinsically, that
is, independent of human feelings, desires, and
other natural processes. If this were so, then
the good would be like nothing ever experienced
by the human mind. B. Savery calls this falling
inteo the non-naturalistic fallacy.

The alleged simp11o1ty of the "good" is a
matter of question depending upon the definition
one employs. Perry defined value as "any object

of interest.“z Thus, if one takes relation to
interest as definitive of value, one could raise
the question whether or not the objects of value

I. Santayana, G., Winds of Doctrine, London,
J.M., Dent & Sons, 1926. De 9. :

2. Perry, R.B., General Theory of Value, New York,

Longmens, Green, 1926, DP. L15¢



are actually simple. Since the great majority
of objects we designafe as being valusble are
not simple, this theory regar@ing the simplicity
of the "go0d" may be rejected.

If by defining the "good"™ we mean a
description’of the essential qualities, we would
have to assert that there is a conceivable way of
determining_the essential qualities of a th%ng.

It seems obvious that judgement purporting to set
forth the essential properties of a thing vary with
the knowledge, the inte{ests, and purposes of the
definer. If some selection of attributes or
properties 1is made by an individual thinker, who
then asserts that the properties he has selected
are constitutive of the thing in question, what is
the fact which corresponds to, which verifies, this
assertion. .A'phiiosopher of this nature would be
forcing upon us the definition of a word as a

"necessary truth"™ sbout some portion of reality.



Chapter I

ABSOLUTE VALUES IN VALUE THEORY
‘ 5Aﬁsoiu£ism in ethics'is the doetrine
that.intrinsic goodness {(intrinsic positive-
value} has one and only one vaiid meaning.
Absolutists disagree as to the precise meaning
of goodness, but they agree that whatever its
meaning, there is but one correct mesning. if
this absolute meaning were discovered then all
value Judgements would be made in terms of it 1
if truth in value theory were to be achieved,.®
' Thus, if the “good" is absolute, there is only
one correct meaning for goodness. Then, the one.task
of ethics becomes the dlscovery of a derinition of
the “good" in terms of its “meaning®. The definition '
of tﬁe ii‘geo‘:’v'_wcould then acts as a ﬁni#ersal standard
applicable te all persons at all times in all places.
To all those who accepf the absolutistic view,
“value is something wholly independent of our feelings,
eomething pertaining to valuable objects, in a definite
amount and degree, quite independently of the way in
. which we mefict emotionally to them, and to whether

: 2
anyone acknowledges tine value or not.*®

1. "Relativity versus Absolutism®in Value Theory+,
Journal of rhilosophy, 1941, p. 155.- .

2. Schlick, Problems of Ethics, New !ork Prentice-
Hall, 1959, P. 100,




We aré?nqw:p%epared to examine a few of the
definitions offered by the absolutistic schools.
The Hedonistic definition of value is that the
“goo@ 1s pleasure”. It is evidentliy impossible
from an examination of this torm ot words to
ascertaln whether this is a derinition expressing
an intention to apply the term "good® to every
instance of pleésure, thus coﬁnéctiné a name in
discburse with a feeling discriminated in®XP=
erienge-, or whether it.is a judgement'purporting
to assert ;'fact; If the words "good is pleasure"
are taken to be a description of fact, then what
is the fact being described which would Verify the
 proposition? TFor in that case, it would not be a
definition but a proposition, and hence, either
true or false. If we try to interpret it as a
proposition, then the méanins of the subject aﬁd
predicate must be 1ndependeht1y specifiéble, that
is in order significantly to assert the ®good®" is
pleasure", it is obviously necessary to kﬁow;jprior
to the assertion -- what the terms *good" and
$leasure” mean, or what we are‘goiné'to ﬁean by

fhem in fhis particular propoéition.
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But if we do know what ®good®™ and "pleasure" mean
before combining them aé subﬁect aﬁd predicéte in
a given proposition; then it is not this proposiﬁion
which defines the "good": that is to say;‘it is not
8 definition but a proposition. Furthermore, 1f we
assume that ®good" is ®pleasure" is a hedonlstic
definition of "goé&", how are té to know that |
"pleasure" is identical withishe real nature of the
5goodﬂ? in this case of 1nterpreting ®good is
bleasﬁre".as a definition, "good® dbes~not, by
hypothesis; have an 1ndepen&ent ﬁeaning. It élso
follows thaﬂin such a\case; we have only the feeling
conventionally called "pleasure® and the naﬁe ﬁgbbdﬂ
thus, "there is no real nature to unfold, and no
ohanceﬁfor truth or error, but only the decision
to apply the neme ”goad!‘to psychological states
called "pleasui‘e".:.[ It is admitted that the .
valuablé produceé feeiings of pleasure in the
observer, but‘this fact has nothing to de with
the essence of value. . _
Another theory which fails to ascertain its 
validity in the light of empirical fact, is_the
?theory of 6ﬁjective values." It proclaims the

exlstence of a system of valﬁes,

I. Reid, J.R., A Theory of Value, New York,
_ Charles Scribner's Sons, 1938. P. 9.
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".ee0 Which like the Platonic ideas,
-constitute a realm independent of =
actuality, and in which is exhibited
an essential order of such a nature
that the values compose a hierarchy
arranged according to higher and
lower, and its rdation to reality is
only established by the moral command
which runs approximately, "act so
that the events of things produced by
your actions are as valuable as
possible" I

The question that 1mm§diayely[a#isesgis;;ﬁggfam I
to know thaﬁ,I em acﬁing in a ménner whichfwill
result in the>thingsiprdduced being as valuable
as possible? Furthermore, how does one know when
things are as valuable as possible? The futility
_of this type of moral command becomes fully

apparent when one 1s asked

"What does the word value mean?, which
comes to the same thing, "What is the
meaning of an assertion which ascribes
a certain value to an object? . One. .
must state exactly under what.empirical
conditions the proposition "This object
_is valuable" 1s true, and under what
conditions it is false. . If one cannot
state these conditions, then the

propositio% is a meaningless combination
of words" .

I. Schlick, Problems of Ethics, p. I0I.
2. Schlick, Problems of EthIcs p. IOI.
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However, it 1s natural to want to give an
objective criterion for objective values, thus one

asserts,for example:

"Whatever contributes to the
creation of spiritual possessions
is valuable. But what shall pass
for the spiritual possessions can
only be ‘determined by comparison
with some standard. It cannot
1tself determine the standard. .
If in order to escape the circle,
one arbitrarily establishes what
should be understood by spiritual
possessions, that determination
would be arbitrary; At best ome -
would have produced the :@&finition.
of a concept based upom opinion,
which one decldes to call value:
but this would not offer a criterion f
for that which we all mean when we
use the word value.”

Thus; we can go along with Schlick in rejecting
*the theory of objective values".

*A fundamental error lies in the
basis of the whole attempt: it
consists iIn seeking value distinct-
ions in the objective facts them-
selves without reference to the
acts of preference and selection,
through which algne values come
into the worldn".

I.Scﬁliek, Brobleéms of Ethics,p. 104.
2. Ibid.’ p. .’[—040
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Let us for arguemént's sake assume that there
is a hierarchy of-objectiie values wholly independ-
'ent of our feelings. Value will become a property
of objects, qualifying them in various fbrms (for
example, beautiful, good, sublime, and so forth)
and in different degrees. All these properties”
would form a system of values, in each case
occupying a specific object. The only‘interest
which could be taken in a realm of this sort
would be scientific. . It would be inte;esting to
know that things contain in addition to othér
properties, those subscribed by the various
absolutistic theories as criterions of value.

But if asked, what their objective values mean?,
6ne could only reply -that they constitute guiding
lines of conduct. . If the question were pursued

by asking, what,wouid_happen if one does not .
comply?, the.only conceivable reply would be that
one is not acting‘in ahworppodgx manner and .there-
fore is not a good man. Sincevéhe "absolute good"
is independent of our desires, feelings, etc., it
follows that even if.it made one extremely  unhappy
to follow the doctrine of the absolutists, they
would still have to insist that one should obey

those selfsame doctrines.



- J4 -

Immanuel Kant, in his Critique of Practicel
Reason, defines that which he calls the "absolute
ought".I In that dissertation he stated‘that
absolute authority in the world of morality is
conceivable only in temms of the "good will® which
is determined not causally by particular desires
but autonomously by a law of reason which is,
universally binding. ‘his 1aW'Kant calls the
moral‘law. It expresses itself in the form of a
“categorical 1mperative":v act in such a way that
the maxim of thy willAmey be accepted as the .
principle of universal 1egis1ation.2 The sole.
motive to moral action is the sense of duty Which
is the oonsciousness of obligatlon to act from
reverence fer'the moral law. Reverence for.the
moral law, however, 4s not an empirical feeling,
but a feeling whien has an 1nteiaectua1~ssﬁrée;
and is the only feeling which can be known "a.
priorin and therefore as necessary. “These moral
precepts have the character of demands and each
appears to us as anePought". This meaning "I
ought to do somethiné'~preeuppeses'"someoneﬁwents

me te do it." Therefere it is of tﬁe essencerf

I. Greene, M.G., Kant Selections New York,
Charles Seribner's Sons, 1929. P. 338.

2, 1Ibid., p. 338.
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the imperative to be "hypotheticalﬁ. Perhaps

Kant in wishing to avbid thevhypothetical,
explained that the ™ought" proceeded from no
"other?; that it is an abéolute ought, and the
ethical command is a categorical, not a |
conditional, imperative. But we have}seen that

a relation to a power which expresses its desires
is essential té thé qoncept of the "ought*, Just
as essentia; as the'rélationship to>some éonditions
(sanctions) is for the cdncepp of the imperative.
Thus, for éxamplé; the concept "father* is defined
as relative to children; an absolute father would
be .nonsense. ,0h~thatvbasis we are guité éustifie&i
in disregarding the concept of the &bsolute ought" .

-"Thus we concludey 1if there were
values which were absolute" in the
sense that they had nothing to do
with our feelings, they would con-
stitute an independent realm which
would enter into the world of our .
volition and action at no point; for
it would be as 1f an impenetrable wall
shut them off from us. Life would
proceed as if they did not exist; and
for ethics they would not exist., But
if the values, in addition to and
without Injuring their absolute
existence, also had the power of
influencing our feelings, then they
would enter into our world; but only
in so far as they thus affected us.
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Hence values also exist for ethies
only to the extent that they make
themselvesrfelt, that is are
relative to us., And if a phll-
osopher says, "O0f course, but they .
also have an absolute exlstence,
#*then we know that their words add
nothing new to the verifiadble facts,
and therefore they are empty,._and
their assertlion meaningless. I

~ .The absolutist may now say, “If thereiare no
absolute values in éccordance_wi%h which we make .
value judgements,:’ then what are the standards in
accordance with which judgements are made?ﬂ
Answering this query necessitates taking cértain

factors intq consideration.

I. Schlick, Problems of Ethies, p. II9.
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Chapter 1III

RELATIVE VALUES IN VALUE THEORY

It is undisputed that men have desires,
inteiests, hopes, admirations; and that they make
choices. Whether the assorted objects of such interests
and admirations should be called values, may be
largely a question of terminology; but it is clear
that the question at issue in diécussions of value
is not reached until one asks whether some objects
of desire are better than others.

Perry approaches this problem by asking whether
there are relevant reasons for choosing some objects
of interest rather than others. He asserts that
any discussion, opinion, or evan‘solitary speculation
employs, to a greater or lesser degree, relative
reasons and sufficient reason. *Though it is impossible
to define "relevaﬁt reasons®, tﬁis concept is not
peculiar t; value theory but is basic in logic
and the theory of.knowledge."}

One finds that distinctions are continually
being made between reasons which are relevant to
the matter in hand and those which are irrelevant.
1., Perry, C. M.,"The Arbitrary as Basis for Rational

Morality", International Journal of Ethics, 1933,
p. 150. :
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Although obtuseness in regard to what constitutes
relevant or sufficient reasbn is not uncommon,
still one cannot affirm a complete ignorance of
these concepts.

*"Tf the problem of value is posed

~ by asking whether it is possible

to find relevant and sufficient

reasons. for making choices, then

there is no doubt thai an affirmative

answer must be gliven?
Further dsvelopment of this trénd shall suffice
as illustration of the distinction between
Judgements based on sufficient reason, and Judge-
ments made in accordance with ultimate principles.

The Ten Commandments of the ancient Hebrews

is a‘codé of conduct which is believed by many
to have been handed down from the seét of divine
authority and has authofity’at all times and in
all places. In opposition to this absolutistic
view, the relativists believe that jgodéd and evil
are relative to the conditions of the time and
place, and that an act which is good in one place
and time will be evil in another. For example,
A maniac 1s chasing a man with the intent to kill
him. The man passéé ﬁs and turns to the rightb

1. Perry,"ihe Arbitrary as Basis for Rational
Morality", p. 100,
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dissappearing. Then the maniac comes up and asks
which way his intended victime went. We would say -
~ that he tmmed left, and thereby save the life of
an innocent man. |

No matter what problem is proposed a normal
human mind will arrive at some conclusion.
Sometimes the conclusion may be that the person
is unable to settle the problem with the evidence
at hand.‘But this in itself is a conclusion; and
leads to anothér conclusion, such as that more
evidence should be obtained or that the problem
should be put aside for the time being.

the majority of writers upon value have assumed
that'é theory of value must arrive at principles |
of valuation which should be accepted by all
reasonable human beings, that value or good should
be the same for everyone. In this manner value theory
has aimed at discovering réasons which would be
relevant and suffiqieﬁt to a rational human being
who for the time being discarded all his prejudices
and beliefs. | '

The proper distinction is between arbitrary
judgéments and judgements based on sufficient.
reason. If the problem of value is to find reasons
for choice, and if the finding of such reason§:is

dependent upon the existence of certain beliefs
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and parposes, then it iB evident that what constitutes
a good reason for. one person to choose in one way
might be irrelevant to the choice of another

person, or a reason why he should make some quite
different choice. Despite the standardizations
encouraged by-modefn cultures, it is quite unlikely
that all people should have the same desires and
méral principles. Consequently; there is no gaurantee
that different people wikl agree in their value
judgements. Though it 1s‘assumed tnat rational
judgements must agree, thls belilef appiies only

to the extent that the judgements are the result

of a common purpose.

Thus, the relativist, in ethical theory, demon-
strétes the possibility that all the meanings which
are attributed to. being the exact meaning of the
woood" are really ohiy species of a common genus.

" “We identify goodness with this
.common genus and show that as various
systems of geometry are to the generic
meaning of geometry, so also are the
various meanings of goodness(value-

systems)_ti the meaning of generic
goodness.*

1. Savery, B.,"Relativity versus absolutism in
Value-Theory",-qurnal of rhilosophy, 1941, p. 157.
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Yo the relativist, this common genus to which
the ﬁeanings of the empiriecal absolutists belong
is the generic property "being an end of'action¢.;
This end of action is deéignated to mean, © that
property or set of properties which is them
standard in terms ot which we make oﬁr evaluations“.z

This does not mean that éne's life cannot be
measﬁred by varying value-systems. A value-sytem
is a wagy oz 1ife,\énd there are many ways,

#The vaiue—system used will depend

on the characteristics of a living being
and the. task at hand. The task at

hand depends upon what the person

would be doing if he were doing what

he really wanted to do, and his
know%edge of the means of achieving

it.» ‘

An analysié of contemporary societies will serve
as grounds for our acéeptance of value relativity.
Let us illustrate. If we believe in due process
6fvlaw, we cannot pfactice our belief very well °
when most of our neighbors see nothing wrong in
lynch law. If we §hink the equality of sexes ideal,
we cannot gb very far toward our ideal when
members of the opposite sex are unwilling fo be
treated as equals. The existence of moral
disagreements, theréfore raises a very serlous
practical problem. |
1. Savery, B.,"Relativity vs Absolutism in Value-Theory®,
p. 156, —

2, Ibid., p. 156,
3. Ibid., p. 157,
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Our moréswaré the cﬁstoms of which we are conscious
and whosé violation we resent. What our conscience
tells us to do, depends upon what social group we
belong to. Our seﬁse of vélues is directed by
childhood training and by the pressures that were
brpught upon us to conform to the ways of the
group.

Evidence of the relativity of moral notions
may be found in an endless variety of moral- codes.
Anthropological survéys show us that every human
group has a unique policy regarding some sex
problem. We think it wrong for example, if a man
marries his mother, his sister, his aunt, his
daughter, or>( in some instances ) his first
cousin. Each of these possible matches has been
approved somewhere at some time. On the other
hand, persons whom we would consider eligible
commit a socially desighated crime by attemptiig
marriage in the wilds of Australia to an aboriginal,
where distant relatives are ineligible.

Nearly half of the primitive tribes allow either
husband or wife to obtain a divorce; about one
fourth give the prihilige exclusively to the hﬁsband;
a few make it the pferogative of the wife; fhe:rest
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do not allow divorce at all, or only undser
extraordinary conditions.1 There are many other
chaotic disagreements on quéstions of sex.
Amongst some group8 of Eskimos the rules of hos-
pitality have required a host té let guests
sleep with his wife; 1f the offer was refused,
the guest was suspected of ill will. Amongst
the North American Indians homosexuality is
accepted.z

If we are amazed and shocked by these strange
customs, our ways are just as disgusting to those
who jar our sensibilities. In some parts of India,
only a loose woman will shake hands with a man
who 1is not her husband. In many parts of the orient,
kissing 1s disgraceful. The idea of young peoplet's
demanding to choose their own mates 1s rejected ‘
by a substantial fréction of humanity as
insufferably impe:t‘t:lnent.:5 The Pueblos would recoil
in contempt from our practice of allowing menst-b
ruating women to associate with other people;4
1. Hobhouse Morals in Evolution, Henry Holt & Co.,
1928, p. 152.
2. Benedict Ruth, Patterns of Culture Mentor
Books, 1948, P 245.
3. Fel, Peasant Life in China, New York, Macmillan

Co., 1945, p. 42,
4. Benedict, Patterns of Culture, p. 110.
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- The varlation of moral ldeas is extreme;
but the variation‘is_betWeen groups and hot
within groups. Within a community, the :
violation of custom and dissent from traditional
morality 1is the exception rather than the rule.
Furthe more, hundreds of carefully checked pield
studies convince the anthropoligist that the
members of primftivé.societies are approx1ﬁatély
as sincere as we are in their discriminatibﬁ be-
tween good and bad. ' |

The absolutist wishes to maintain “that .
there is one and only. one system.ofavalue;thati
is best. He falls to realize that better {s.a

comparativa, valid only in terms of the

premises of eaﬁp system. To argue that one‘ :
system of valuehbetter than anothe r systmm is
meaningless, DQsiresfvary with,eachf;ndividualv
'?Withinfa giveniarea,»and so much mofe S0 be- |
‘tween individuals living in different.cultures.
The system of value we accept is basic.to our.

iives. Acceptance 1s a matter of preference.


http://yaluez-s.be
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CHAPTER IV
“MEANS - ENDS" PROBLEM

Before establishing the postulates of a
systeﬁ compatible with our way of life, we may
eliminate further 4difficulty by making an analysis
Qf the "means" ®ends® problem, That men have _
values means that men strive in a certain direction,
they so orient their conduct as to achieve their
éims.'_Now, effort arises because man has to over-
come difficulties, choice arises when there are
_alternate goals. Between the phenomena of choice
and the attainment of ends, lie the tasks thaﬁ
constitute the means,. 4

The relation of means and ends is fundamental
in ethical theory. While we aim at certain ends,
the means is something we choose because fothe
results it will yield._ But we do not ordinarily
evaluate means s Imply in terms of whether they
will achieve a propdsedvgoal, but also how weli
they will do so. This involves comparing ?Qg}
original end in mind, with ends implieit in the
means. Furthermore, the end must é%@pﬁbe—estim-;
ated in tems of the walues in the predicted
consequences of its’achievement. It is not enough

that we want something and can get‘it; we must
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consider the effects of our having it upon our
lives and the 1ivew of others. The end, then;
is evaluated in terms of the conéequences to
which it leads. ‘
The 0ld controversy engendered by-the maxim
"The end justifies' the means" is worthy of -
consideration at\ihis‘point.. Obviously thiélf
depends on the'éﬁﬁ;fthe,price needed to attain
‘the desired end, and the consequences which will
result from the attaimment of the desired end.
In many a}European country under Nazi subjection
ﬁen wefe compelled: to use any and every device in
order to further their nationmal liberation. For
they realized that with such liberation most of
the values to which they held wouid be permanently
out of reach. On-the other hand, in our society,
the means they employed to achieve their ends
would be condemned as unlawful and unethical if
employed‘in everyday association with.our .
neighbors. Clearly questions of the justification
of means and ends have to be considered concretely
in the 1ight of ends held and means available, in
ordef'that the evaluation may be of the total

activity and its consequences.
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2

CHAPTER ¥
ESTABLISHMENT OF FIRST PRINCIPLES
1.

The generic end which we aim to achieve in
our western democracies is founded on the
Utilitarian principle of‘"the greatest amount
of happiness for . the greafest number of peopleﬁ.

Many things can contribute to the happineés
of us all. Wealth can contribute to it. A |
rising standard of 1living will increase leisure,
reduce. the physical fatigue of 1abour; bring
comfort asnd health to a growing proportion of
our fellow human beings. Wealth, properly.A |
distributed, can tear down the slums, drive back
the diseases‘of'malnutrition; open a new realm to
those who now lack these elementary negessities.
Social equality could certainly increase our joy
in 1iving. It would rob wealth of its guilt, and
take away‘thé senée of shame that must haunt those
of us who are rich .enough to enjoy life in the
present social order -~ the shame that arises'from
the thought that so many are denied; through |

pover ty, an access to the means of happiness that



we possess. A sense of justice 1s necessary to

all our happiness in soclety.

In ﬁhe discussion which follows, as advocates
of Democratic Socialism, we shall strive towafds
those ends which guarantee the greatest amount of
social justice that can be made possible within

our means.

During the recent war, one of the most commonly
heard‘slogans waw "Give me 1liberty or give me death",
The American Declaﬁation of Independence states thaf
people are entitled to life, liberty, and the pursuit
of happlness. Britishvconstitutionai History
revealsAa contihual struggle for individual liberty.
What do men mean when they declare liber ty their
object?

To a large degree the concept of liberty is
.negative in character: femoval of obstacles or
restraints. Yet,_thé)idea of restraint implies a
direction of striving; a positive goal which ﬁen
struggle to eliminate. Thus a positive concept is
contained implicitly in a negative idea. |
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The négative aspect of liberty is found on
historical analysis to be basic to most revolution-
ary struggles. The American.War.of Independence
was provoked by\érbitrary British taiation. The
French Revolution aimed atvliberty from a host of
feudal and semi-feudal restrictions. The Gommunist

Manifesto calls upén workers to unite e; *The
proletarians haNe nothing to lose but theif chains“.I

Every age has witnessed_the attempts of men tb
elimihate those obstacles which prevent the satis-
factlon of basic needs. The obstacles were either
rigors of the physical enviormment or social
arrangements which caused undue suffering. The
removal of such impediments formed the specific
content of struggles for libefty.} |

On the other hand, the positive aspect of
libverty refers to the conditions which make the
achievment of desired goals possible. To the
American Negro liberty means equal opportuhities
for employment and the right to a standard of

living the equivalent of his white neighbors.-

~I. Laski, H.J., Cormunist Manifesto, London,
George Allen & Unwin Ltd., Y948, p. 168.
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The Russian peasant in I9I7 was interested
brimarily in land-owngréhip free from Tsarist
burdens. In the Frendh Revolution the peasant
requested éoil unburdened'by forced levies; the
- poor of Paris wanted bread and work; the middle
class desired freedom to buy and sell on the
open mdrket. _

The various restraints imposed by soclety
on human action have led men;. to seek a formula
which would suffice as a guide toward rightful
conduct. Such a formula would constitute a
principle of general sociél liberty. John Stuart
Mill expressed the formula as "the greateét
happiness of the greatest numbe 1 .

Mill poses the general probiem as "the
nature and limiﬁs of thevpower which eaﬁ bé
1eg1timately exercised by society over the.
ihdividual".I His account is worthy of consider-
ation for two reasons. Firstly, it is historically
important for the impetus it gave liberating move-
ments; and secondly, it provides a 1ibera1.frame-

work of approach to problems of social legislation.

I. Mill, J.S., On Liberty, London, Longmans,
G’reen, -and CO.,,- 1921, P, 6. '
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Mill's principle may be regarded as a general
criterion offered to legislators, educators, to
be invoked when they are about to frame laws or
exercise other social pressures against any activity
of an individual or group. |

In his introduction to the essay “On Liberty“
Mill clearly outlines the ends which he believes
society is struggling to achieve. Thus:!

5.

®The object of this Essay is to assert
one very simple principle, as entitled
to govern absolutely the dealings of
society with the individual in the way
of compulsion and control, whether the
means used be physical force in the
form of legal penalties, or the moral
coercion of public opinion. That
principle is, that the sole end for
which mankind are warranted, individ-
ually or collectively, in interfering
with the liberty of action of any of
thelir number, is self-protection.
That the only purpose for which power
can be rightfully exercised over any
member of a e¢ivilized community,
against his will, is to prevent harm
to others. His own good, wither
physical or moral, is not a sufficient
warrant. He cannot rightfully be
compelled to do or forebear because it
will be better for him to do so,
because it will make him happler,
because, in the opinion of others, to
do so would be wise, or even right.
These are good reasons for remon-
strating with him, or reasoning with
him, or persuading him, or entreating
him, but not for compelling him, or
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visiting him with any evil in

case he do otherwise. To

justify that, the conduct from
which it is desired to deter him, : -
nmust be calculated to produce evil
to some one else. ‘'he only part
of the conducet of any one, for
which he 1s amenable to society,
is that which concerns others.

In the part which merely concerns
himself, his independence is, of
right, absolute. Over himself,
over his own body and ming, the
individual is sovereign".,

In applying his theory, uill 1s consistent in
placing the burden of proof dﬁ the accusers -
whether individual or,governmeﬁt -'whb ufge
interference with man's actions. Thus, according
to Mill, a man has‘ecéndmic 1iberty, liberty of
thought, speeqh, political liberjy, action in any
direction he may desire, subject only to someone
else's justifiable complaint. The state is
'destined to legislate acoording‘to exper ience;
thus, thog™e questions which give rise to
complaints are to be dealt witﬂin the limitations
of the "greatest godd for the greatest number®.

I. Mill, ¢.S., On Liberty, p. 6.
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However, conduct is not to be judged arbitrarily.
Mill éays: -®Thele are,éany who consider as an injury
to themselves any conduct which they have distaste for,
and resent it as an outrage'to-their feelings; as a
religious bigot‘ when charged with disregarding the
feelings of mthers, has been known to retort that they
disregard his feelings, by insisting in thelr abomin-
able worship or creedﬂm; On these grounds Mill argues
againstxall wholesale‘prohibitions. Puritans, "have
endeavoured with considerable success; to put dbwn all
public, and nearly all.private amusements .... How
will the remaining portion of the community like to
have amusements that shall be pearmitted to them
regulated by the reiigious and moral seﬁtiments of
the stricter Calvinists and Methodists? Would they
not, with considerable disguét desire these intru-
sively pious members of soclety to mind their own
business? This is precisely what should be said to
every goverhment and every public, who have the
pretension that no person shall enJoy any pleasure

they think Wrong"‘? |

I . Ibid, P 490
2. Mill, J.S., On Liberty, p. 5I.
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- On these grounds, :ill argues, if you oan offer
suffiéient proof that a man who spends flagrantly on
intoxicants 1s depriving his femily of necessities,
and that cqnquuently.théy are undergoing undue
_ hardship; it Is not an infringement of individual
11berty to prohibit his drinking. But otherwise,
the choice of whétherﬁor net to consume liquor, is
any man's own., On the other hand;‘mill recogpized‘
voffenseé against decqncy as adequate grOunds_for
restraint; further, many actions. net in th@msplvesv
condemnable are objectionable if performed in publiec,
Mill demands absolute liberty in thought and
discussion. To silence expression d? opinion is to
rob posterity. The opinion under attack may be true,
to suppress it is, therefore, an unwarranted assump-
tion of iﬁfallibility. 1t is one thing to aect on
probabllities -~ because action is necessary - and
quite another to suppress an ppposing view because
one's own appears probably true. ian was not
destined.to have cqmpléte truth and therefore; its
best chance for development lies in conflict with

opposing ideas.



Oon the other!hanﬂ, even when one is totally
convinced that the opinion one is tempted to suppress
is ftalse, 1t does not follow that its suppression is
justified., ‘the discussioﬁﬂ of all opinions, true or
otherwisq, make us.conscious of the reasons for the
views we hold. ¥Finally, if cont;ary opinions are
suppressed, beliefs will tend to be held as dogma

. and opinions will tend to become sectarién.

Mill recognized that the same reasons Which make
liberty of thought and discussion so valuablé point
to the liberty of action. As a paracticai principle
he urées the widest decentralization of power
consistent.with efficiency; but he also urges that. .
1nformation bg gathered from a central source, since
correlation of knowledge is necessary for its rapid
advance. . -

We must not assume that Mill's principles are
immune from attack. There is a fundemental weakness
in Millts conception of the individual. He treats
man as én isolated entity rathef than a product of
his society. He seahingly fails to appreciate the
fole of the interraction o men in the molding of
the individual. This process is esséntial in estab-
lishing the very inﬁerests and desires whose satis-

faction constitute happiness. Once this fact is
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recognized, large scale remoldiﬁg of men's
character through socially established means
becomes possible. v

However, it is doubtful whether the values which
M1ll was striving to secure can be maintained by a
system operating *%: in accordance with his funda-
mental principles.I Although he recognizes that the
selfish pursuit of one's ends may bring injury to
okhers, he denies .that dissapointed competitors have
any legal or moral right to immunity from such
suffering unless there has been fraud, treachery, or
force., Thus Mill advocates Free-Trade. But
immediatély afterward he says tradq is a social act,
thus removing it from the ‘protection of his liberty
prinéiple. Never theless, he takes it for granted
that "both the cheapness and the good quality of
commodities are most .effectually provided for by
leaving the producers and ssllers perfectly free,
uhder the sole check of equal freedom to the 5uyers
for supplying themselves elsewhere",2 and he asserts
that this view rests on grounds different from,
"though equally solid with, the principle of
individual 1iberty? >

I. Mi11, 7.S., On Liberty, p. 56.
2. Ibid, p. 56.
3. Mill, J. S., p. 65.
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Economic Liberty; in Mill's sense, the right
to buy what one .chooses, sell what one chooses, and
tb compete in buying and selling, is possessed by'
very f;ew people today. At this very date there are
four hundred thouéand unémployed in Canada. They
are at liberty to sell their labour at a living
wage, but with no buyers at that price, their
liberty has little meaning. .Unemployment. insurance
has been attacked on the gcoundthaﬂliberty has
been sacrificed for the sake of security.. However,
existing evidence disposes ofthis gi‘gu@ment, for
the witholding of interference by the gover n_merb
may mean liberty for the _emi)loyer, but on the other
hand, the case of .the employee is precisely the' ,
opposite. | _

' This leads us to the problem of Unionism.
Unionism means the restriction of certain powers of
the employer -- such as the right to dismiss employegs
arbitrarily, or to work his employees long hours. Thé "
unions are continually undergoing attack on the grounds
that they curtail eponomic libebty. The defenders of
unionism declare that the growth of labour unions
points in the direction of equalizing bargaining
poﬁer and so gives workers in thelr organizations a

greater sha:he of economic liberty.
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Economic liberty is thus redefined in temms.
of the dominant values of most men in their economic
activity. Employment means earning power which in
turn provides the necessities of life. The obstacles
which impede ihis achievment become of prime import-
ance, and their removal is an advancement in economic
liberty. These obstacles arise out of decreased
prpduction; insufficient bargaining power;amifother
" faetors in close association with the two mgntioned.
Hence steps taken by . the government to remedy t hese
situations are liberating rather than resirictive,
and should properly be referred to as supplements
of economic liberty. .

Should the govermment tolerate freedom & speech
and press regardless of what position they may téke?
For example, should a press that publishes and advo-
cates-proﬁoganda contradictory to the principles we
uphold, be allowed full freedom? Wb may suggest
that the danger lies in restricting, for the suppres-
sion of intemmediate .groups, then of all liberal.
opinion, and finally.all political liberties
dissappear. For the growth of a minority view is.
usually indicative of. serious social dislocations
rather than too much liberty of expression. We

may suggest that the suppression of civil liberties
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defeats its own purpose, and therefore, attention
shoﬁld be directed against the evils out of which
this dissension arises. We may readily agree with
the view presented by Mill: thus;

"If civiliyation has got the better

of barbarism when barbarism had the

- world to itself, 1t is too much to

profess to be afraid lest barbarism,

after having been fairly got under,

should revive and conquer civiliz- -

ation that can bhus succumb to 1its

vanquished .enemy, must have first -

become so degenerate, that nelther

its appointed priests and teachers,

nor anybody else, has the capacity,

or will ;teke the trouble to stand.

up for it. If this be so, the

sooner such a civilization receiiés
notice to quit the bettar? ,l

Limitations of freedqm of_speech'aré,ﬁof course,
neceséary where there ié immediateidaﬁger._JDuring
the coﬁrse af»a war,'fréédom of speech does.ﬁOt
include thebright,te broadcast informatidn:valuable
to the énemy, nor to,spread caprié¢ioﬁs rﬁmbﬁrs
favourable to the promotion of strife and internal
disorder. Such acts would be punishable as |
seditioué. We may readily appreciate the necessity
of laws forﬁidding sedition and libei, but those
accusations_caming under those concepts must be
well founded, otherwise they can be extended to
include all opposition to those in authority.

I. Mill, J.S., On Liber ty, p. 55.
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Perhaps the most fundamentél,aspect of liberty
is its economic basis. The realization of - the need
for economic security haé per sisted throughout
history. Aristotle writes: ™no man can live well,
or indeed live at all, unless~heAis provided with
nécessities";I President Roosvelt's celebrated Four
Freedoms include freedom fram want, and tie Atlantic
Charter of August I4; 1941, speaks of "the fullest
- collaboration between all nations in the economic
field with the object of securing, for all, improved
labour standards, .economic adjustment and social. .
seeurity“.z _

i Ecoﬁomic security is only one of the aspects of
general social liberty. The necessity of conditions
~ conducive to healthful liVihg 1s widely recognized
by all major nations of the world. The United
Nations, realizing the urgent nqcessity for medical
aid throughout the world, made it one of its prime
objectives fo encourage the acecumulation and
distribution of knowledge in this field. Indus-
trialists having realized that health is indispensible

to a productive economy and have improved working

I. McKeon, Richafd,;;ptroduction to Arigtotle,
New York, Modern Library, 1947, P. DO8.

2. Atlantic Charter, London, His Majesty's
stationary Office, March 9, 1944,
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conditions. Thus, vacations, moderate hours of
labour, parks; medieal service, social insurance,
all belong to the concept of liberty.

Similarly, education is a prime necessity of
a highly industrializéd.society. The United Nations
has made provisions for the'a@vancément of the
.sciences and human knowledge in general; Russia'.
lagged far behind her EBuropean neighbors in
industrialization mainly because the vast majority
of her citizens were uneducated. The govermment of
Indie is finding it exceedingly difficult to apply
her newly‘won freedom because‘of the ignorance which
prevails throughout her territories. Thus, political
or soclal fights are only two of the aépects of -
liberty. We have found liberty to be a complex whole
which 1s necessarily dependent on each of its parts.

Liberty then, is desired for the benefits to-
.ward which it is instrumental. In this instance; it
is a neocessary énd. Whether one votes or not; the
right ﬁo vote 1s recbgnized as a valuable possession.
Similarly, whether or not psople take advantage of
their liberty to cross inter-provincial boundaries

at will, this freedom of movement is greatly cherished.
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Now, if we‘take positive liberty as the provisor
of necessary conditions for leading a good 1ife;
these conditions will become 1ncOrportated as

ends. We shall argue herein, that the only con-
ceivable route to our desired sﬁcial order lies

in the pathway of éemooracy, and that the political
method of damoaratic’government is an essential
principle of any society in which a maximum of

social justice can be achieved.
2,

At this point it ;s necessary to make clear
the sense in which the term demooraﬁy shall be
used. In political discussion democracy is usually
used quite ambiguously, It is often used in such a
way as to make I synonymous wWl th the phrase "the
just society®. Before any such persons will éall
any soclety é democracy, it mﬁst be completely ffee
from social inequalities and economic insecurity.
By using thé word in.this way it is possible to :-
say, thaﬂwe have not got "democracy® in Britain,
or America. In none of tﬁese countries has

inequality, Q? insecutity, passed wholly away.
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Demooracy in its Utopian sense, does not exist with-
in these nations. They only possess capitalistic
democracy or politiéal democracy. They do not
possess economic democracy. |

It 1s obvious that the institution of political
democracy exists in some real sense since it 1s
possible to distingquish "capitalist democracieg'
from "capitalist dictatorships®. There must be |
therefore some sanse iL which democracyfis compat-
ible with capitalism and consequently with economic
ineq uality. It is.with this limited form of
pdlitical democracy, its meaning and value, that we
are here concerned. |

Democracy in this sense consists of certain
definite character istics and institutions. 4he:
first of these characteristics is the ability of
the people to choose a govermment. Incorporated
within this affirmation'is an appraisal of the value
of human personality. Disagreement between
individuals is of the véry essence of human beings.
As long as we are different persons, theré will be .
some of us who like certain things and some who do
not; some who desire one order of society and some
another, some who believe justice to be realized in
one set of circumstances and some who disagree with

that judgement.
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Now the course of actlion taken at any moment,
and the form of society thus brought slowly into
existence, are déterﬁined largely by the govern-
ment. The!: government has 'its hands upon the
controls, and is thereforethe immediate authority
determining soclal policy. The nature of the
decisions taken by the goverhment will depend on
the character of the persons forming it.
Consequently there can be no control of the‘form
of society by us, the masses, unless it is possible
to change the per sonnel of the government whenever
necessary. This is the first and most obvious
characteristic of political democracy - the exist-
ence of a government resposible to the people; and
the dependence of it and the membership of the
legislative assembly upon the free voﬁe of the ﬁébple.

Modern history has taught us that the essential
thing to attain and preserve is the power of the
people to dismiss a government from office. This
negative power is in reality an important positive
power; because ordinary men; and womén are moved more

deeply by the dissaproval of measures they dislike

"
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in practice, than by their less definite ideas of .
what they desire .in the future. By the slow testing
of ideas and lnstitutions, by rejocting all that
which is disapproved of and insisting upon the
gradual extension of things found suitable by
experience, an 1ntelligen£ eleotorate unconsciously
constructs a soclety ccmpatib&é with 1ts wishes.

We may find 1t,advsntageous,£o stress the fact
that the negative power to destroy a gpvefnment is
part of the broader right to,choose'a government ,
and is perhaps a ."principle of sustainence"
constituting the sub-stratum, a necessary and
fundamsntal component of democracy.

The right to choose a gover nment implies a
second essential politiecal institution. If libeity
is to exist, ifAthsre is to be an actual dependenee
of government upon the will of the people, the latter
must always have a choice. This implies the constant
maintenance of a critical and essential institution
———— thst of freedom to oppose the govarnment of the
day. It 1s then essential for the electorate to have
more than one possible govermment before it,mre than

one political party able to place its views before
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the voters, with the opposition free to‘prepare
itself to take over power, and the govermment
wil%ing to surrender it peacefully after an electoral
declision against it.

The absurdity of électoral practices in modern
diotatorships, such as those experienced in Hitlerian
Germany and Fascist Italy, becomes most_gpparent.
They copied the device of the General Election; but
theirs was a sordid, pitiful and silly 1limitation.
What was the choice before German or Italian ,
electorate? There was only one party in the election
and therefore-the possible formation of only one »
governﬁent.; There may be & choice of individuals,
but there was certainly no choice of party, no choice
of govermment, and consequently no cho;ce of policey.
The alteinativenbefore the German people was between
Fuhrer Eitler and Fuhrer Hitler. |

Thﬁs the acidntest of democracy may be defined
as the tolefation of opposition. In so far as |
alternative govermments are tolerated and allowed to
come into exlstence, we belleve democeracy to be

present. On the other hand, when an opposition is

1. Appendix I
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persecuted; rendered illegal, or stamped out of
existence; democracy 1s not present. _

However, there are varying degrees of freedom
permitted those in opposition to the govermment.
The Canédian government extends complete legal
freedom to parties in opposition to the government.
‘heir rights in .politics are the same as those of
the government in office. From this extreme tyere
is an infinite gradation of liberty, through mild,
'dictatorships, to the ruthless insistence upon
uniformity that characterizes Germany and Russia.
There is no precise line, in our estimation, at |
which it 1s possible to say that all communities
on this side of it are democracies, and all on the
other side are dictatorships. But the test is
nevertheless valid. The suppression of opposition
is one of the foremost and basic proofs of
dictatorial ambition.

There 1s also.another characteristic neessary
to the existence of political democracy. bBoth
previous characteristies -~ responsible govermment
and legal opposition - are the definitive properties

of democracy; but they are not the causes of democracy.
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When they are present, we acknowledge the existence
of democracy, when absent we are not able to speak
of the presence of democracy in any significant
manner. But they do not cause democracy to become
present; they simply detine democracy. Then, what
is the‘substanﬁial.social condition guaranteeing
existence. We may suggest that mutual toleration
is&he key to democracy.

16"t us imagine for a moment that this condition
is not fulfilled. Le™t us suppose that the Liberal
Party, has reason o believe that the C.C.F.
opposition has never accepted, or does not now accept,
the obligations of this intormal compact of toleration.
The govermment has reason to think that, if and when
the C.U.F. party comes to power, it will use that
power not merely to carry out its programme, but to
break up and destroy the Liberal §érpy as a political
organization, and to stamp out by peﬁsecution,.
Liberalism as an idea. ‘That is, it is the knovwm
intention of the C.C.F. Party - as it is the kmown
intention of the pNazi and Fascist parties - to
use the power vested in them as the gover nment, to

liquidate the parties in opposition to them.
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We suggest that if such be_the case;.the éontinuance
of democracy under these circum?tances is inconceiv-
able. Furthermore, it is dublous whether the party
so threatened Will surrender power peacefully. To
hand aver_the reigns of government to an opposition
of the above designated calibre is to court
politicélmdeath. People are not apt to arm those
who are their would-be  assassins.

Indeed, it may very well be the duty of a
poliﬁical leader .-not to hand over the éontrol of
government voluntarily to a persecutor. The
leaders of the Liberal Party, in this hypbthetical
case; are the rééponsible leaders of the major
section.of the community. They have been entrusted
with certain interests and éertain ldeas. It may be
their duty not ® give way, even in the face of:
popular will, to give place of power to persecutors
and torméntors. This Judgement applies, we believe,
. to Germany in I932.. In the November election of
that year, the parties that ultimately combined to
support Hitler's Chancellorship obtained 44.3% of the

. I
votes cast., The Communists obtained I7.2%.

I. Appendix I



- 50 -

We suggest that had the leaders of the democratic
minority, or of the.anti-Hitler majority, not
permitted him to obtain power peacefully, it may
have been better .for them, and for the rest .of
the world. | |

Thus democrécy»requires the peaceful
alternation of Parties in government, This is
impossible if the goverment belleves that the
opposition intends to liquidate them if and when,
they, théopposition; obtain power., Ii is not-
likely that £he goverment would suriender'pbwer
willingly under such conditions. If they did,
democracy would ﬁevartheless cease to-exist,f..
since-the victorious opposition wouldAproceed,
byvthé pefsecution of those who disagreed with
| them,'to the destruction of the democratic _
principles in themsel#eé‘ .gbliticai;démocracy .
‘depends then; upon mutual toleration between
opposing parties.

History has shown us that no person or.group
can be trusted to execut"e the popular will,
ﬁnless they arevresponsible to 1t. However‘noble
the p:inciple of the regime_may be ~ whether.
monarﬁhy'or theonracy; the mameht the majority of

people are able to express their opinions -:in
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Reform Bill agitationAor Civil Wer ; the
irrespohsible group in'power find themselves

with the majority of people against phem, On
those grounds we argue that responsible governmeht
is the only certain method of securing the soclety
that ordinary men and women desire.

Many dictatorships have claimed'themselvés to
be popular dictatorships. If popular, why cannot
opposition be tolerated? If'oppositiqn could be
vietorious in a free general election; in what
sense is the absolute govermment popular? We
suggest that there can be no validity in the claim
that a ;. regime incapable of permitting its faté
to be decided by free voting is really executing .
the will of the voters.

» Another main argument states that toleration of
opposition within the -nation ishhé'only method by
which real unlity can be seéured. That this should
be the case 1is paradoxical, since one of the basiec
prineiples of the democratic method lies in the
toleration and protection; of disagreement within
the nation. As we have seen, democracy is based
upon the toleration of the opposition. The law
actively protects the right to disagree.



:
We have, in this country; developed this principle
to its logical conclusions. We now pay pebplé to
denounce and criticize the gqvernmgnt. If the C.
C.F. Party is victorious_at the next genéral' ;
elééfion, Mr. St.vLaurent‘as_leader of the opposi-
tion would be paid'a‘substantiél salary. Ve _ |
recognize the significance of founding our political
life oh the principle of duality in politics, upon
the principle of discussion between the organized
parties to the debate - parties who have equal
rights to be heard, and who do not fear liquidation
with the alternation of power.

Yot if we examine the} broad division of the
nations of the world into democratic and author-
itarian states previous to 1945 - Canada, Britain,
United States, on the one side, Russia,_Germany,
and Italy on the other - it is surely obvious that
the deeply divided nations are the dictatorshipsi
and not the democracies. For in those dicator-
ships the divisions were sé deep that vast numbers
of secret police, punishment without trial,
imprisomnment, torture, exile, and murder of

hundreds of thousands, complemented the governing
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of the state. All political organizations except
one are illegal. Open disagreement is suicilde.
And yet they were divided, so deeply divided,
that the secret police were maintainedvih great
force, the concentration camps were continually
enlarged, the annihilation of life was carried on
with all ruthlessness. Meanwhile, the Govermments
of the démocracies pay salaries to the leaders of
thelir 6ppositions. | | » A

| Democracy, as a method, serves another Iimportant
fﬁnction, that of compromising and reconeiling con-
flicting interests. When individuals or groups |
disagree (nations, classes, and parties within the
state are included), the most important question is
not what they disagree about, but the method or -
methods by which their disputes can be resolved.
If force is to be used in fendering a decision;
chaos and suffering will inevitably result.
Civilization cannot .be built on destruction and.
the evils which accompany it. “lhe vital question
is that of method for it is the‘meahs that will

determine the ends,



- 54 -

- This concluslion does not necessarily draw one
toward pacifism, We do not contend that it is the
_ duty of any man to surrender his own purposes '
simply because other persons or groups use force.
That appears to be nonsensical. It may very well
be our duty to repel force‘with fbrce, and to see
that - once the peace is broken - the group to
which we owe our loyalty is victorious in the
ensuing struggle. |

We may suggest .the use of compromise insteéd
force or pacifism. It would then be our supreme
socialrduty to persuade contending groups to agree
to abstain from using force in the settlemeht of'
their disputes. To .set the maintenance of such:
agreements faret in the sequence of our social
values would become.a primary obligation.

We must not forget that at all times, and in

all parts of the world, there are minority groups

of

within the nation, and a minority of nations with-.

in the society of nations, who will not accept the
agreement to use peaceful methods - who advertise
and act upon the Intention to alter the world in

the direction of their desires; and pursue what
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they regard as their righté, by the use of the
whole of the force at their command. As a
consequence; the agreement not to use force must

be protected by force; the agressive minority must
be restrained by force; laW'mEst be enforced by the
police, and international order protected by
éollective methods. Here we héve sufficient reason
for the establishment of an international police

- force.

It might be argued that political_democragy is
only one of the necessary characterisﬁics of a just
social order, and therefore no more  fundamental
than any other: .for example, the existence of a
just distribution of wealth. It is perfectly
feasible to assume that some péople may prefer
equality in the distribution of wealth to politiecal
liberty. Such a programme, it ls our bias, does
not touch the problem of constructing a Just
society. Economic equality can be fully achieved,
and social justice remain as far away as ever,
because one type of privilege (political) has been
substituted for another (economic). Thedproblem
of a just soclety is not the singie problemof

economic equality, but the much more comphex one of



_achieving simultaneously in one society both liberty
and ewuality. .

| our civilization, that of the Western Wbrld; is
founded upon the Capitalistic éystem. Since 1945
the government of Great Britain has been in the
process of introducing Democratic. Socialism to her
people. The United Stafes and Canada have retained
the Capitélistic system. VBoth gystems are based on
polit;cal democracy, but 1t is being argued that
only under Soclalism can economic democracy be
secured., Before a fair appraisal caﬁ,be made, or a
valid Jjudgement passed, it will be necessary to
weigh the criticisms of both against their cor;

responding values.



AN APPRATSAL OF CAPITALISM:
AS RELATIVE TO ECONOMIC DEMOCRACY

Under the Capitalist system, the primary
struggle is between the owners and controllers
of industry, and the workefs by hand_and brain who
have little or no share in its ownership;

Until the middle of the last century, the
ideal of security and plenty for the masses was ﬁn
unrealizable dream. Men still worked with hand
tools. ‘'he average man could not produce more -
than a béré iiving.; In Tsarist Russia eighty per
cent of the‘populafioh WeTe never ablelto produce
enough food for the bare subsistence of themselves
and the other twenty percent of the people.; Even
if the product of industry had been equitably
distributed, thdmass of workers would still have
had to live in comparative poverty. Under these
circumsﬁanoes, there was little material foundation
for the dreams and hopes of the soqial prophets of
the past. During the last few generations, however,
the situatién has been revolutiqnized. The mammoth
machines now found 1h our iﬁdustries; harhessed to

Selsam, Howard, Socialism and 1 Ethics ‘New York,
International Publishers

1943, a? 15. »
I. Pares, Sir, Bernard, A Historz Russia, New
York, Alfred A. Knopf 1947, p. S - .
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steam and electrical power, "have placed millions
of tireless slaves at the coﬁmand of our productive
forces and for the first time in civilization have
made 1t possible to abolish poverty and to bring
leisure and abundance to all who do their share of
the common task“.;

“I'he problem of ethics as stated by Howard
Selsam is "not whether capitalism has been a good
or bad system, but whether it 1s - as a result of
its own operation,Aacoamplishments and limitations
- the best system we can have now for ordering
human economic relations" 2

The plausability of raising the above question
is substantiated by empirical fact;

"We iﬁ America now have at our
disposal forty times the amount
of physical energy per capita
as kexé had our forefathers of
a hundred years ago. With our
increased power of production,
as Dean Dexter S. Kimball de-
clares, "if poverty and indust-
rial distress still exist, it is
because of our inability to keep
our industrial machinery in

operation and to distribute
equitably the resulting products.
I

I. Laidler, .W., Socializing our Democraqy,
Harper & Bros., New York, 1935, D. 2.

2, Selsam, H. Socialism end Ethics, p. I7.




- 59 =

It is not sufficient to produce
abundantly; we must be able to
distribute intelligently. "The
Columbia University Commision -
on Economic Reconstruction takes
a similar position. ¥It is
cleart*, the Report of the.
Commission declares, "that if
our society could continually
utilize to the full the pro-
ductive capacity which is
actually avallable it could
thereby overcome the evils of
poverty and unemployment,
assuming an equitable éistri—
bution of national income."
"While, according to Ralph E.
Flanders, former vice-president
of the American society of
mechanlical Engineers, every
engineer knows that, with proper
social direetion, engineers can
provide "raw material, machinery
and trained labour sufficient to
flood, bury and smother the
populatlon in such an avalanche
of food, clothing, shelter,
luxurles and the material
refinements as no Utopian
dresmer in his. busiist slumbers
has ever achieved”,.

Regardless of all the marvels of the twentieth
century, with its accompaniement of mighty machines
and vast mineral and power resogrcés, we have tailed
to abolish poverty. Extreme inequality, unemploy-
ment and misery;lthe concentration of vast pGWers

in the hands of a few, political incompetency and

corruption, 1mpefialistic policies which ceontain

I. Laidler, Socializing our Democracy, ﬁ. 2.
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the ;eedsﬂof'waf and pestilence, are all stili:
present, and perhaps are increasing. ~Capitéli3m
has railed.to cope adequately with these problems;
therefore, in our appraisal bf capitalistic doctrine

we shall try to determine its inherent weaknesses.
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CHAPTER IV
- GAPITALISM:
ITS ASSUMPTIONS AND PROFIT - MOTLIVE

John Stuart Mill, whose assumptions are ,
implicitly contained within Capitalistic dootrine,
stated that political economy rests on grounds

different from, "though equally solid with, the

principle of individual liberty".l ‘these

assumptions as enuﬂciated by Miil are:

®,... both the cheapness and the
good quality of commodities are
most effectually provided for by
leaving the producers and sellers
perfectly free, under the sole check
of equal freedom to the buyers for
supplying themselves elsewhere.
This is the so~called doctrines of
Free-1Trade .... the individual is
not accountable to society for his
actions, in sofar as these concern
the interests of no person but him-
self.... whoever succeeds in an
overcrowded profession; or in a
competitive examination; wherever
is preferred to another in any
contest for an objeet which both
desire, reaps benefit from the loss
of others, from their wasted ex-
ertion and their dissapointment.
But it is, by common admission,
better for the general interest of
mankind, that persons should pursue
their objects undeterrgd by this
sort of consequences®.

I. John Stuart Mill, On Liberty, p. 56.
2. Ibei, ’



By developing these assumptions to their logical
éonclusions we derive the basis of our present
capitalistic economy. <These are enumérated by Henry

C. Clay. He lists feur'assumpticnsﬁ

*That individuals in their economic
relations can be relied on to pursue
their own interest, and that their
action will be’ ratlonal and informed#
that competition in indusiry will
result in the survival ot the socially
fittest; that as a rule private wealth
or property will be acquired only by
service and, conversely, that services
will Dbe 1nduced by the poswibility of
acquiring private wealth, so that it
will be the private interest of some-
one to supply every service in which
there is public interest; and, that
market values correspond roughly with
soclal values, and are an adeq uate
indication of need for production to
follow* ,I

I.

The first is an assumption of rational self-
interest. Thus capitalism operates on the theory A
that selfishness is the most reliable humen motive.
Economiéts defend this reliance on selfishness by
arguing that we know our own interests better than

anyone else does;'and better than we know the interest

of others, andfhat therefore self-interest will

I; Clay, Henry, Economics for the Gensral Reader,
Lonéon, Macmillans, 1928, P. 395.
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provide for the 1nterests of all better_than any
other system, and vi th a smaller éxpenditure of
human energy.

The biological approach to'this‘questidn may
be soﬁewhat different. Hére it is argued that self-
interest i1s conducive to, and is an accompaniement
of, the process of survival. It 1s also estab-
lished that a well-developed capacity for co-
operative action must likewise be present in the
forms of animal life, because monkeys for example,
are highly gregarious and work together for_common
ends. At any rate; most defenders of the eppitalist
system have assumed that self-interest is the only
reliable motive on which to base an economic system,
whereas socialists have assumed that man is capable
of response to other motives. They do not deny
that men; as at present consituted; are moved
largely by self-interest; but they insist that this
is mainly because of the enviormment in which men -
have been reared, and if they had been reared in
an enviormment in which self-interdst was stressed
less and the general good more, they would be |
unselfish enough to respond to incentives other

than that of personal gain. Socialism, Communism,
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and Fascism all rely to some extent on other
motives than self-interest. The socialists as
stated before, preach the good of the many as
opposed to the few, the Communists advocate the
equality of all men (a classless society), and
the Fascists subordinate the rights and freedom
of the.indivdual to the glory and greatnesé of the
state. v |

If capitalism is to work sucessfuliy, self-
interest must be rational and informed., The fact
is thaﬂcapifalism does not always provide goods of
satisfactory Quality and reasonablé prices, nor is
the average consumer rational or informed.I In
“the first place, many are either.ﬁfaturally averse
fo the mental effort néggssary to make choices or,
the neeessary informatiohj{s far vaster'than_the
average person can obtain and retain for'constdnf
feference. In the_second place, powsrful ad-
v vertising ané selling agencies are dedicated to the
task of building up various types of irrationality
in buyers.2 Furthemore, much of our producﬁive
energy is devoted to making and selling things
which contribute little to human welfare.
I. Appendix IX, X

2. Appendix iI
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- There is waste in woyging at cross-purposes, in
advertising and salesmanship, in cudgelling and
battering the consumer with appeals for consider-
ation of distinctive flavours, qualities, and styles
whose distinctivemess is largely a mirage. Yet,.
with all the waste of productitp energy, the
“¢édpitalist system has worked, has perhaps satisfied
peopie's wants better than any other system that
has yet been tried.

2.

The agssumption that competition in industry
will fesult in the "gurvivel of the fittest" may
be criticized on various grounds. If "fit" is
used in the sense that the "fittest" are those who
can’ accunulate money, by producing ﬁealth, or in
other ways, not always the most legitimate, they
can be called the fittest:

#",... only if the end of man is
the production of material wealth.
The distinctive feature of man is
that he is a moradl being; he can

. choose his end, and Judge his fit-
ness by reference to that end. To
Justify free competition on the
ground that it gives position and
influence to the "fittest® is

therefore to choose the production
of wealth as the chief end of man.
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If any other end be chosen, for
instance art, the religious
life or the service of others,
then free competition will stand
condemned, because the survivors
of the economic struggle are not
conspicuous for love of beauty,
piety or disinterested philan-
thropy. A St. Francis or a
Stevenson survives by reason of
his very unfitness to make money;
the cathedrals of the thirteenth
century are a great achievement
Just because their builders did
not adopt the methods that bring I
wealth in a competltive soclety*.

3.

Another assumption of caplitalism is that of an
association between wealth and social service. In
a'capitalist society production is left to the
private entrepreneur on the assumption that as a
Tule they can acquire wealth for themselves only by
rendering a useful soclal service. In sdme fields
of human'endeavoun, unfortunately, financial .
rewards are often iﬁversely related to the quality
of the productive work, &nd the "fittest" - those
who are most generously rewardedﬂpecuniafily -
may be the ones who are willing to do shoddy work
of no enduring merit. Many cartoonists are paid
more than Walt Whitman or Edgar Allan Poe ever |

dreamed of receiving, or actually ever received.

I. Clay, Economics for the Genera; Reader,
: Pe 375 - 376,
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This is not altogether a fault of capitalism,
however, but rather a fault of human beings,
as Hartlet Whithers.says:

®Under capitalism the value

of our work, like that of

everything else, is what it

will fetch -~ that is, what

we -can get for it out of our

folddws. If they are wvulgar,

tasteless and stupid, we can

gell them rubbish and grow

fat on them, if we_happen to

be greedy rogues'.
Aside from the fact that the public taste for
some rubbish has been developed by profit minded
advertisers who.would not be at work in a socialist
economy, it seems likely that the wants of the -
people would not be very different, mnd that they

would demand and get somewhat the same kind of

goods and services as they have now. The only way
to avoid this would be to turn to some form of
autoeracy wherein the people would be obliged to
content themselves with something really better
than they really wanted; but there is no certainty

that an autocrat would provide something better..

I. Withers, Hartley, The Case for Capitalism,
London, Eveleigh Nash bompany, 1920
po 55 - 36:
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As mentioned earlier, the capitalist assumes
the market price to be a satisfactory indicator
for production. The point can be vigorously ‘
contested oh factual grounds. To the extent
that there is competition and ed”uality of
incomes, the assumption has great validity; but
to the extent that these two conditions are
absent, the market price indicator is ineffective.
Furthermore, because ofreconomic inequality the
goods produced do not afford the greatest possible
total satisfaction, for the rich with thelr large
inéomes can appropriate for ﬁhemselves goods which
would satisfy far keener wants for people wi th small

_incomss.
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CHAPTER VIR
CRITICISM OF COMPETITIVE ASPECTS

- Many people assume that capitalism in its:

competitive aspects is a type of game in which
the ablest contestants are liable to win. In
reference to the ethical validity of this sort
of game, Frank Knight says: '

"However favourhble an opinion

one may hold of the business

game, he must be very illiberal

not to concede that others have

a right to a different view anéd

that large numbersof admirable

people 40 not like the game at

all. It is then justifiable at

least to regard as unfortunate

the dominance of the business

game over life, the virtual

identification of social living

with it, to the extent that has T

tome to pass in the modern world".
The game may be fun for most of the 1eaéeré, those
who are equipped to play 1t and hope to win, and
perhaps for those who lack the cultural interests
or qualities to play any other type of game; but
for many others it is a boring and drudged sort
of game. In a fair race the contestants all start
from soratéh. To secure a perfectly fair race in
business we should have to eliminate all inequalities
enviromment and training; and this would leave Little
of capitalism as the game 1s played.

I. Knight, Frank Hyneman, The Ethics of- Competitimn;
New York, Harper & Bros., 1935, p. 66.
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“Thus we appear to search in -
vain for any real ethiecal

basis of approval for compet-
ition as a basis for anyideal
type of human relations, or
as a motive to action. It
fails to hammonize either with
theé Pagen ideal of society as

a community of friends or the
Christian ideal of spiritual
fellowship. Its only just-
ification is that it is
effective in getting things
done; but any candid answer '
to the question, ®"What things"?,
~compels the admission that they
leave much to be desired.
Whether for good or bad, its
aesthetic i1deals arée not such
as command the approval of the
most competent judges, and as
for the spirituality, commer-
clalism is in a fair way to
make that terém incompréhensible
to living men. ‘he motive it-
self has been generally condemned
by the Best spirits of the race" .l

John Stuart Mill, was similarly critical of the
competitive struggle: '

®T confess I am not at all charmed
by the ideal of life held out by
those who think that the normal
state of human beings is that of
struggling to get on; that the
trampling, orushing, elbowing,

and treading on each othert's heels,
which form the existing type of
human life, are the most desirable
lot of mankind, or anything but the
disagreeable symptoms of one of the
phases of industrial progress@.

I. Knight, Ethics of Competition, v. 74.

2. Mill, J.S., On Liberty, p. 74.
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- CHAPTER VIIT

PROS AND CONS OF THE PURSUIT FOR WEALTH

The main motive of economic activity in a
capitalist society is acquisition in temms of
money. Successful businessmen have the outward
appearances ne cessary for reputability - large
homes, streamlined cars, expensive rai®ment, in
other words, tgat comfort and power that makes
life pleasant. Since so much that is pleasant
goes with business guccess,‘mﬁny businessmen _
become so lost in the pursuit.ofimoney - which
should be the means to a good life, rather than
the end - that they forget the end itself.

There are no absolute limits to the acquisi-
tion of wealth. The expansive character of
capitalism has indeed brought us great material
wealth on which we have built a civilization of
physical comfort that has served as the basis of
mofe kindness and humanity than the world ever
knew before.“On the other hand, the supremacy of
business interests over all other values ﬁas meant,

in some respects, low cultural standards.
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Many eritics point to the vulgarity of the
capitalistic épirit as 1t appears in the advertising
business. _Oﬁr-newspapers and most of our magezines
are more a medium for selling goods than for
purveying news. To reach and sell to the greatest
possible numben~of buyers, advertising appeals to
the relatively mumerous but untutored masses.

Finer things - books, for instance, and good
music - are seldom advertised to the same extent
as the lever Bros. soap produets.

Another important aspect is the increasing
tendency for emulation of those in .the higheér
income brackets. We are more anxious to SEEM
than to BE. Wb‘géggve for wardrobes and shinyg
cars, rather foracontentment, fundamental culture,
and appreciation df real beauty. Not knowing how

to spend our time, we take what satistaction we can

in spending our money.



WASTES IN THE CAPITALISY SYsim
, | S 12;:, L ‘

The waste of resources is a vice natural to
capitalism, for in their exploitation there is no
identity of private and social interests.: Natural
resources: timber, oil, natural gas; furs, the ‘
3011 itself have been flagrantly Wasted.z-For this
reason we may maintain. that natural resources
should be publicly owned, and this. is one of the
respects in which socialism is definitely superior
to capitalism. '

H"ihe competition essential to capitalism is in
itself wasteful in variouS'ways. Many’men who have
notlthe necessary qualities,enter the various:
competitive businesses and as a~aonsequence lose_
their savings. within. a Very short time: 8uch waste
as this is inevitable’in an economy cfwfree enter-
prise. 1f men are free to choose their own work
some will inevitably f&il’ but it may be wcll that
those who lack the qualities in a business should
fail, for if they did not, many of our enterprises
would be inefficlently operated, _This_need not . .

necessarily be the case. In a socialist e conomy
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where those entering businesses would need to meet
certain qualifications, there would be fewer
failuresAprésumably; although managers might be
less efficient and there may be less freedom in
the choice of occupations.

B 3.

fhere is also a great deal of waste due to
, : I
extravagant advertising and salesmanship.. In the

words of Stuart Chase:

"The advertlsing industry, viewed from-
an aeroplane would be seen to consist

of some 600,000 workers -~ writing copy, -
canvassing for clients, designing lay-
outs, painting pictures, engineering
campalgns; supported by printers,
compositors, paper makers, chemical
workers, lumber jacks, railroad men,
carpenters, sign painters, electriclans,
lithographers, bill posters, wood
workers, paint makers, mail clerks,
letter carriers, telephone operators,
stenographers, bookkeepers, psycholog-
ists, and efficlency experts - to name
only a few. Advertising keeps the
-whole 600,000 busy. If they lived in
Denmark - Where advertising is restricted
- they would have to turn to some .
productive occupation. In other words,
the industry reaches down into the ranks
of the gainfully employed, picks up a
half million odd workers, and says to
them "Now shout{ and furnisa&the paper,
ink and paint for shouting'

I. Appendix II
2. Chase, Waste, p. II2
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The total amount spent for advertising ;s twicevthe
total income of all our coileggs and universities;I
As Stuart Chase says,"In America one dollar is
spent to edueate consﬁmers in what they may or may
not want to buy for every seventy cents that is
spent in all other kinds of education - primary,
secondary, high school, university.2

| The function of advertising, as we see it,
" lles in the dissemination of news abput comipg
: events, new inventions, new products. MNational
advertising fa the education of the consumer, if
conducted by some impartial and scientiric'bddy,
might conceivaﬁly profide a great channel tor
eliminating wastés%in advertising. "But nine--
tenths and more of adVertising is_la}gely competitive
- wrangling as to the relative merits of twp‘undistin-
guished and often mndistinguishable compounds - soap,
tooth powders, motor cars, snappy suits, breakfast
foods, patent medicines,'‘ci.gar“aﬁ“:es".:5

Tf all the various brands represented Treally

ditterent kinds of goods, the high cost of marketing

them all would be compensated to some extent by the

extra-ordinary wide selection made avallalle to the

I. Appendix ITT & IV _
2, Chase, Stuart, The Iragddy of waste, p. I24.
3. Ibid, p. II3. _ .
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consumers, but the number of really difterent

varieties and qualities constitutes only a fraction
: 1 \
of the total number of brands.

As regerds. advertising, the Caﬁadian economists
Logan and Inman state:

"Advertisers have defended non-
factual advertising in various
ways: they speak of the art of
toraceful” living as contrasted
with living by the calculus
mentality. There 1s a spiritual
exaltation just in buying - in
shopping among the unknowns.
What if our oriental rug never
saw the handworkers of Ispahan,
what of it? Our enjoyment of
such things consists in what we
think they are. Shopping where
everything 1s known and measured
would be -no more fun than poker
playing with a marked deck.
Others again have pleaded the
case for. colorful advertising in
terms of its indirect compen-
sations.. It brightens and
cheapens. our magazines and news-
papers, provides us with radio
programmes, ete. Without
edvertising all these goods and
services would cost us much more
than they do. The Judgement
stands, however, that most
competitive advertising of
identical goods brings no gain
whatever to the consumer of these
goods and that exaggerated
representations generally tend to
confuse and lead the buyer away
from the m%st intelligent use of
his funds.

- I., Appendix IT

2. Logen, H.A., snd Imman, Mark K., Asocial Approach

' to Economics, Toronto, The University of Toronto
Press, 1948. .



-7 -

The advertiser ®pulls strings® through various
devicés other than tﬁe presentatioﬁ of real inform-
ation. He employs various techniques which are
indicative of the advertiser's attention to practical
psychology.I Thus,advartisihg is used to promote
stylehchanges and to make people discontented with
what they have, it is worse than wastg it is largely
destructive. “Sfyle changes persistently destroy thg
value of muéh of the women's clothing; and to a lesser
extent men's clothes. -

We ma& conclude that per suasive salew methods.
are of some.educatidnal value. The multitude of
competing opportunities to spend which are offered
consumers ﬁend to make some buyers more careful in
thelir purchases - a few perhaps become totally
indifferent to the pleas of :sellers. Advertising
wars between Industries competing for the consumer's
dollars may produce a fe& facts about each. On the
other hand, the so-called educational work may be
designed merelyito_stimulate conspicuous consumption,
such as the correct suit for every occasion, or a
style change f&r each hour of the day. Consumers
are goaded to méintain superficial appearances at
the expense of moré fundamental needs.

I. Appendix IT
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4,

A capatilist economy evidences great waste in
thdduplicaion'of plants and services. In Canada
there are 49,271; retail stores selling'goods that
could probably be sold much cheaper by half as‘mani.
Groceries, milk, and other commodities are delivered
by:seQéral trucks wheréas one could handle‘a115%
delivéries much mofe cheaply; 1in many towns and
cities several taxis representing different_companies
meét every incoﬁiné train, althoﬁgh there‘may be |
enough passengers for ondy one car.

The capitalist economy is sdbjeot.to pe?iogic
depressions and to consequent unemployment of men |
and cépital whiéhwrepresenté a tremendous waste of .
productive powar. ‘In I932 approximately one-third B
- of:Canada's total labour force was unemployed.z
Some of these workers were unemployed for four or .
five years or even longer, and in so extended a
period of unemployment meny of them lost their health,

spirit, and hopé, and_ware no longer good workmen when

they fimally aidfind jobs.

I. Canada Year Book, Bureau of'statistics,
1948 - 49’ p. &I4.

2, Appendix v
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_ Losses from unemployment-ultimately affect all
sectiéns of our economy, but to the worker upon whom
the'gurden falls in the first instance, they come as
a direct infringement upon his standard of living an
even as a challenge to life itself, except as it
rests on a basis of charity.; Psychologically as
well as materlally, the effect 1s demoralizing. The
regular habits of Industry are broken, and the sense
of personal value as a contributing member of society,
appreciated as such, is weakened., To people who have
been self-reliant and self-controlléd by means of the
services they have been selling to soclety, to be
laid off and denied the right to work, or even to
live in fear of being laid off, is to reduce the
satisfaction from the goods they do consume. To be
- thrown upon actﬁal,chéity is to turn their bread to
bitterness., Soéially and politically, the results
are to be deplored. |

e |
On of the vices‘commonly attributed to cabitalism
is imperialism. Like Capitalism itself; the nation of
imperialism is a rather complicated buncle of concepts,
it changes from oﬁe stage of development to another;
and for all thege reasons it is impossible to define
preciéely. In what is called political 1mperialism,

Appendix VI
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the exploitation is carried on for national
aggrandizement; whefeas in what is called economic
imperialism the exploitationh is assumed to be
carried on for economic gain, through trade and
investment. The latter 1s a policy which seeks
economic and political control of outlying
territory, partiéulariy that of so-called back-
ward peoples: as a place to invest capital, or
as a source of raw materials. Economic
imperlialism became most hideous in Britain's
exploitation of India{éwfésources, and the abuse
of the bulk of 1ts.inﬁabitants. Brigish capitalists
built railroads.and a few other industries in India,
but their gendral policy was to»prevent any '
industries that‘woﬁld compete with those of
England; indeed; sdon after the occupatioh of
%ndia'the British instituted various measures to
&estroy_her world famous cottage-industries.
Indian industries were held..down for mores than a
xentury: and when this policy was changed, -early
in the twentieth-century, to a policy encouraging
indusfrial development, India's new industries

: : - I
were largely controlled by British capitalists..

I. Nehru, Jawahralal Glimpses of World History,
D. 418 - 419, 671, 672.
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It may bg well to include a short account of
the bfﬁtality of impefialist exploitation; for it
has not been the machination of heathens, but on
the contrary, the manipulation of so-called
civilized'whites. For more than a century Africa
was a slave huntingvground for some of the natlions
- of Burope, as well as for the United States. Slave
traders rounded up millions of blacks, drove them to
the coast, chained together like oxen,crammed them |
into the hold of sal ling vessels so thickly that
they had to lile on their sides throughout a trip
whioch iasted for five weeks or more, and then sold
them at a high profit to plantation owners in
various parts of the world.

Perhaps Britain has bahaved no worse than
France, Belgium, Holland, Italy, Germany, or Japan.
Indeed we may righﬁfully afgue that Britain spear-
headed the abolitipn pf slavery. English politicians
such as Wilberforce devoted their lives to the
abolition of this utterly barbaric treatment of the
coloured peoples. Yet when the British crushedthe
Indian rebellion of 1857, according to Nehru; the

British ®spread terror everywhers. Vast'numbers

~
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were shot down in.cold blood; large numbers werse
shot to pieces from the mouth of cannon, thousands
were hanged from wayside trees.l An English general,
Neill, who marched from Allahabad to'Cawnapore, is
said to have hanged people all along the way, till
hardly a treé rémainéd by the wayside which had not
been converted into a gibbet".I

Up to the present time,-nations have developed

- no effective codes of moral conduct like those that

govern the relationship between individuals. Their
prime considerat™ion has been selfish national
interest. Nehru, expresses this tendency in the
following quotatiéﬁ:

*With the growth of nationalism,
the idea of "my country right or
wrong"' developed, and nations
gloried in doing things which,

in the case of individuals, were
considered bad and immoral. Thus
a strange contrast grew between
the morality of individuals and
that of nations. There was a vast
difference betwsen. the two, and
the very vices of individuals
became the virtues of nations.
Selfishness, greed, arrogance,
vaulgarity were considered utterly
bad and not tolerable in the case
of individual men and women. But
in the case of large groups, of
nations, they are praised and
encouraged, under the noble cloak
of patriotism and love of country.

I. Nehru, Jawaharlal, Glimpses of World Histoxx,
New York John Day Company, 1942, D. 471
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Even murder and killing become
praiseworthy if large groups

of nations undertake it against
one another. Arecent author

has told us, and he is perfectly
right, that "ecivilization has
‘become a device for delegating
the vices of individuals to T
larger and larger communities".”

The imperialist ambitions of powerful capitalist
interest, backed generally by their respective
governments, have been the cause of many wars. The
first Wdrld'War was imperialist on a grand scals. |
Germany wanted to expand her dominion eastward 'va"long
the Danube totls Black Sea and the Borsporus; France
sought to r etain the rich material deposits of"
Alsace and Lorraine;'.ureat Britain‘ hoped to retain
her coni.:rol”of the seas and to gain additional -
colonies; Russia coveted particularly Constantinople
and the waterway fram the Black to the Aegeén ‘Sea}
Austi'ia-Hungary hoped to absorb Serbia, and
additional territory in the Balkans; Italy wanted
to enlarge her empiré by addﬂing the térritory around
the Adriatic Sea and .other colonies elsewhere. None
of the participants wanted war; but their territorial
ambitions, secret treaties, zand vast military
establishments provided the munitions dump which .

needed only the lighted match to bring on the explosion.

I. Ibid, p. 415.
2.  Appendix VII
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In the Veré‘:iliés TPeaty which concluded the
First World War, Great Britain got most of the
German colonies; France_ got the rest, and a part
of Alsace and Lorraine; because she was weak, Italy
got little of _ivhat she was pi'omised; Austria-
Hungary was dismembered and a group of small states
were created. President Wiison went to »‘thisi -
- conference with hopes of éstabl{i‘shing/ a just peace
and a League of Natioﬁs to administer] it; but he
had pleaded in vain. The American people, it now
appeated, jad been fighting not for democracy but
to turn xfictory'ffom one group of imperialist |
powers to another, |

The second World War;: was to a great extent a
war of "ideologles", yet the post war world_ reveals
that it was not alf:ogether a war against the brutal -
and barbarous principles of Pascism end Naziism,
but in some degree an imperiélist struggle for
colonial possessidns, markets, and raw materials.

When Mussolini andl_ater Hitler, with the help
of industrialist and army officers, proceeded to
wipe out labour uﬂions, kill or imprison socialists
and communists, and reduce the masses to subord-

ination, the aristocratic Tory gover rment of Great

Britain was at first rather friendly to them, as
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were certain Business leaders in France and other
countries. But when it presently»appeared thap
Mussolini and Hitler were aiming not only at the
unions and Qembcracy but at the conquest of the
other Buropean powers andvtheir empires, Bregt
Britain and France were obliged to fight.  They
did not fight because Fascism was’undemocrafic;
but befause it threatened their colonies and,
indeed, their very existence as nations. So too
the United States had made no effort to stop the
Japanese invasion of China andvhgd sold Japan the
iron and steel and oil with whé&h to wage war; but
ﬁhen Japan struck aﬁ‘Pearl Harbour, they were
forced to fight - after having t0o arm her for the
war against them. .Although the governments of
Great Britain, France, and the United States had
shown no particular hostility to Fascism, they
would defend their possessions. ﬁ

Thus imperialism has been an important factor
in mahy wars. Capitalism; is strongly expansiﬁe.
Modern industy 1s vastly p:oductive, and foreign.
markets are demanded for the goods producel; great

capitalist combinations are profitable and foreign
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investments are needed for surplus savings; industrial
production calls far vast amounts of raw mater ials,
and foreign supplies of them may be required.I
Capitalists inevitably clash in their quest for
foreign markets, investments, and raw materials; and
since they are usually backed by their governments,

wars result.

I. Appendix VIIT
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. CHAPTER X
VIRTUES OF CAPITALISM
» B . I. |
~ The most important virtue of capitalism is
perhaps that it ﬁas been enormously productive.
The era of'capitaliét expansion - roughly the 'past
three hundred yeérs - coinciding with the machine
age, has been a peribd of amazing increase in wealth.
This ﬁast increase,‘including the machines that:
broduced the wealth, has been the offspring of .
capitalist philosophy. The reliance on self-
interest on the profit motive has brought powerful
productive foreces .into operation.
| . 2. .

From a broad historical point of view, personal
freédoﬁ'and daﬁocracy; appear'to'be_in ébﬁsidéfable
measure the fruits of capitalism. Throughout most
of the world's past history, and 1n_near1y every
country,-thedusual condifion was government auto-
cracy, with virtual‘slavery or serfdom for the
masses. Over tte long stretch of five thousand
years of human history; democracy, somewhat as we
now Enow 1t, has prevailed for only a century or
two, and that brief span coincides with the period

of caplitalist development;
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The above suggests that democracy and individual
freedom are related to capitalism. Tfuly, capitalism
calls for individual initiative; it involves the
agsumption that men, left free to work out their own
destiniés, will profit in proportion to their social\
contribution; it assumes competition, which can
operate satisfactorily only when competitors enter
the field on something like even terms; all this.
demands a measuré of economic democfacy. VCapitalism
aséumes that the right of private property is'faiily,
gsecure; but that right cannot be very secure if the :
government is highly autocratic. Capitalism in this
form demands a democratic form of gover nment, W1th a
minimum of govermment interference; it is therefore .
incompatible with politicai autocracy. |

On the other hand, it was argued by Ruskin and
Carlyle,I thatfthe individual freedom afforded by
capitalism is of no great benefit'ﬁb labourers, who
are compelled to work for whateferf"' i;.hey can get,bewe
driven by hunger, if Carlyle was writing-ﬂlis thesis
might he not ask, How much better off are the common
labourers who must live in slum tenements, picking

up whatever jobs they can get;_neVer certain how

‘long their jobs will last or if they lose them that

£,

e

I. Carlyle, Past and Pygent.
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they can get others, with no reserve runds ror
sickness or emergencies;; periodically'unemployed,
perhéps for weeks or months, while their families
lack food - how much bettér'off are they than slaves,
Gurth the swineherd?® How real is péliticél democracy
to those‘thousands who had no recourse but to charity
or relief camps during the 1ast_depression? Freedom
has little meaning for the unemployed; even‘though
they may be receiving unemployment benefits, men who
are jobless and hopeless of finding work are generally
willing to surrender their freedom far jobs and
security. This.is proved:' by the action of the
unemployed in Italy and Germany»at the of the
Fascist revolutions Althodgh.Fasoism puts labour, .
along with most ot her classes,hin a position scarcely
distinguishable from slaVery; many of the unemployed
weloomed‘the_Fascist regime and were probably happier
under it, befdre the war, than they had been under. 
capitalism. Had the depression of 1929 - 1939

1asteld much longef; we may very well belieé that the
unemployed, if givén the chance, would very likely
have turned to Communism or Fascism or any other

political ideology that would give them jobs and

economic security.

I. Hospital insurance applies-to a.very small.
percentage.
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We had earlier in this thesis concluded that
‘political democracy is a must, or a necessary
pre-requisite of,.the political system we select
as being compatible With our way of life. It then
becomes apparent that the solution to our économic
problems lies in the fusion of economic democracy
with political democracy. Thls we believe can be
achieved through democratié socialism; but before
we deal with that topic, we will find it of value

to trace the development of socialistic ideology.
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PART III
A CLASSIFICATION OF ATTITUDES:

' THE DEVELOFMENT OF SOCIALIST DOCTRINE

In their attitude toward economic systems and
econbmic change in general, people may be classified
in various ways. Thus they are often ciéssed as
reactionaries, conservatives, liberals, progressives,
or radicals. Reactionaries want to go back to some
earlier situation which they regard as better than
'present; they are particularly interested in
eliminating most of the govermment's interference
in business. Conservatives do not necessarily want
to go back, but they are opposed to further changes.
They may not disapprove of the prevailing govermment
intervention but will oppose any further extensions
of it. Liberals, as this term is often used, have
no étrong bias or preconceptions either way, but
are willing to approach questions with an open mind.
Radicals want changes to be both extensive and |
rapid.

In the political field, one of the most
fundémental questions, as we have already witnessed,
relates to the extent of government intervention. -
On this question we have the anarchists who want
no govermment whatever, td the Communists who favour

government control of both production and consumption.
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Between these extremes are the conservatives who
are opposed to any extension of government activity,
and the socialists who favoqr governmment ownership
and operation of important productive capital, dbut
not government control of'éonsumption. Cepitalism,
as revealed by our analysis, implies a minimum of
govermment interference. Although there is much
left in America of the old "laissez-faire"
capitalism, our economic syétem has some aefinitely
socialistic elements, such as the municipal ownership
and operation of public utilities, and some elements
that even approach communism, as in our public
school system.

The common assumption is that one political
systém is definitely and entirely good or bad,
or even definitely better than another. Every
system has its merits and its vices when reviewed
in relation to economic and other conditions,
race, traditions, and particularly ends and ideals;
and no system is necessarily good for all individuals
and peoples in all possible circumstances. The
principle of relativity applies here as in all
political systems; If our ideal is the production
of wealth, we may réadily accept capitalism; but if

our ideal is contentment, it might not rate so high,
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and in the waging of war it seems quite inferior
to Fascism.

Socialism, in one form or another, is one of
the most potent influences in the political and’
economic life of the world. Since World War I, A
moderate Socialists have served at intervals as
Presidents of P?emiers of many important countries
of Europe -- Elbert in Germany, Adler in Austria,
Macdonald in Great Britain, Attlee in Great Britain,
Stauning in Demmark, and Branting in Sweden.
Socialists of the Left, or more truly Communists,
now occupy the chief offices in Russia, concerning
one-sixth of the territory of the globe, while in
many other countries Socialism has become a vital
parliamentry force. Under these circumstances, as
well as that of an impending World Var III, it is
more than of academic importance that theAmajor

aspects of Socialism should be thoroughly understood.
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CHAPTER X
VARIETIES OF SOCIALISTIC OPINION

Socialism hés takem mény'fbﬁms, for although
Socialists agree in advocating increased government
intervention in economic activity, they.differ as
to 1ts extent, as to the rate at which govermment
should take over private business, as to the
as to the processes by which it should assume control
of economic functions, and as to the general spirit
in which it should carry on its functions. Some
Socialists cali for government ownership and operation
of all enderprises, including such small bustesses
as retailing and farming, whereas others favour
private operation of small enterprises. Some insist
on the immediafé adoption of the Socialist program;
others favour a more gradual procedure, or assume
that Soclialism is inevitable and therefore any great
agitation or propoganda is unnecessary. Some believe
that it can be achieved by Democratic processes,
by persuading people to vote for it; others --
Karl Marx ?was among them -- assume that this is
impossible and that except perhaps in England and
the United States, the Socialist state can be achieved
only by viblent revolution and the forcible
expropriation of property owners. A great many
l. Karl Marx and Fredrick Engels, kianifesto of

the Communist Party, Vancouver, Whitehead Estate,
1919, p. 28-41.
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advocate Socialism in a spirit of sympathy for the
classes that have faced 111 under Capitalism; but
others, for instange the Marxians, although moved

to some extent by sympathy for the under-priviliged,
are also moved by a fierce rage at what they call
®*the exploiting class™ and by a determination to

deal harshly with it When the revolution comes.
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CHAPTER XI1
MARXTAN SOCIALISM

Modern Socialism should pfobably be dated from
Karl Marx, who, in collaboration with Frederich
Engels, Published the COMMUNIST MANIFESTO in 1848,
end his monumental work DAS KAPITAL in 1867.
Although Marx is usually regarded as a Communist
rather than a Socialist, hié significance in the
Socialist movement is so great that he must be
considered here.

1.

One of the most important contributions of
Marx is to be seeh in his historical evolutionary
point of view. The economists who preceded him
thought of economic institutions as unchanging and
analyzed ﬁhe operation of the economic gsystem as
it existed in their time, giving little attention
to the changes which were even then taking place,
or its probable future development. Marx, on the
other hand, viewed human institutions, including the
economic system as constantly changing. Marx‘adopted
the Hegellan Dialectic with the exception that he
®turned the dialectic right side up and interpreted
it materialistically.”? The essence of the logic
he formulated was the dialectic. Hegel's dialectic

1. Sabine, George, H., A History of Political Theory,
New York, Henry Holt and Company, 1946, p. 691.
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method conceived that change took place through the
struggle of antagonistic elements, and the resolution
of these contradictory elements into a synthesis,

the first two elements forming a new and higher
concept by virtue of their union. Thus it resolved
itself politicélly in this fashiont

"As a result of the conflict between

the rising proletariat -- the

antithesis -- and private property --

the thesis -- we might expect to see

the emergence_of a new form of society --
a synthesis“.I

2.

Before the time of Marx, and even until now,
most histories have been the records of political
and military leaders, with little reference to
underlying economic conditions. Marx turned away
from the theory in his conclusion that

*legal relations as well as forms
.of state could neither be understood
by themselves, nor explained by the
s so~-called general progress of the
: human mind, but.....are rooted in
the material conditions of life....
The mode of production in material
life determines the general character
of the social, political and spiritual
" procesges of life%.

1, Laidler, H. W., A History of Socialist Thought,
New York, Thomas Y Cromwell Company, 1927, D. 1ole

2. Ibid, p. 201.
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In changing the modes of production, mankind
changes all its soclal relations:
"The hand mill creates a society with
the feudal lord; the steam mill a society
with the industrialist capitalist.
The same men who establish social
relations in conformity with their
material production also create
principles, ideas and categories in I
conformity with their social relations".
®"What else", wrote Marx, in the Communist Ménifesto,
"doeé the histbry of ldeas demonstrate except that
intellectual production changes its character in
proportion with the changes in material production.
The governing ideas of each period are always the idea
2
of its governing class.”
Marx's economic intérpretation of history is
of great”significance; for it throws a revealing
1ight on many historical developments. Most of the
American Indians, for instance, securing their
livelihoods by hunting, fishing, and food-gathering,
held to communism in land ownership because it was
appropriate to their economic life; even their idea
of heaven - a “happy hunting ground * - may be said
to reflect their mode of production in material lite.
‘‘'hoge who are disturbed by the rising tide of radicalism
may find an important cause for it in the development

of great factories with large numbers of property-jess

i. Laidler, H. W., A History of Socialist Thought, p. 201.

2. Laskl "He Jo, Communlsm, London, Tho rnton Butterworth,
1936, p. 64. '
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workers, and the gradual separation of labourers from

thelr means of earning a living. Our rising divorce

rate is the result not so much of changing moral

standards as of the economic emancipation of women,

or better opportunities of making vtheir_cwn living.
The essence of Marxian value theory was expounded

by Adem Smiith who stated in his Wealth of Nations:

®In that early and rude state of
soclety which precedes both the
accumulation of stock (capital)
and the appropriation of land,.
the proportion between the
quantities of labour necessary
for acquiring different objects
gseems to be the only circumstance
which can afford any rule for
exchanging them for one another.
If among a nation of hunters, for
example, it usually costs twice
the Jabour to kill a beaver than
which it does to killl a deer, one
beaver should naturally exchange
for, or be worth, two deer".I

The essential element in Gapitalism; _according to
Marx, is the exploitation of labour by capital; and
the basic conception in thé Marxist interp‘retation
is its concept of value. Acckording to Marx all
value is an expression of human labour -- not, how
ever, of any labour, only of that kind and amount

L 2
of ﬁlabour which is socia;ly necessary, . .

I. Smith, Adam, Wealth of Nations NER Yo KK, PIoBESH
4/4’(/9(,/, /937, PF7.

2. YVenable, Vernon, Human Nature. - 'I'he Marxian View
Bew York, Alfred A. Knoff 1946, P. 49.
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Every commodity has a certain value which represents
the soclally necessary labour which must be devoted
to its production. This Yalue will usually be larger
then the value which'has"been meanwhile consumed by
the labourers, since it is characteristic of human
labour that it cons tantly increases the wealth
owned by society, Under the capitalist systen,
howévef, the workers who create wealth do not receive
back, in wages, the full equivalent of what they havé
created. The capitalist, owing to the ownership of
his means of production and to the existende”of a .
reserve amy of unemployed, is able to pay his
workers only what is necessary to maintain their
strength and efficiency, while the reméinder of the
Avalue which they ereate, the "surplus valee', he
retains:far_himself. Surplusmvalue represehts the
difference between the wages paid to labour and the
value of the products created by labour.

#*Through their ownership of the

means of production the capitalist

class is in a position to compel

the labourer to produce beyond the

value of his wage, the difference

going to the capitalist class asg

a surplus value of profit. This

exploitation of labour at the point

ot production gives rise to the

class struggle -- a conflict over
witheld wages of surplus value".g

I. Williams, M., The Social Inter pretation of Histogx_
meW'York, Sotery rublishing, .I92I. p. 89.
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_ 4,
, FundamentalAto‘Marx's general theory is the
doctrine of the hlass stfuggle. Marx and Engles

begin their Manifesto with the ringing pronounce-

~ ment:

®*The history of all hitherto
existing society is the class
struggles. Freeman and slave,
patrician and plebian, lord
and serf, guildmaster and
Journeyman, in a word, oppres-
sor and oppressed, stood in
constant opposition to one
another, carrying on amn unin-
terrupted, now hidden, now-
~open fight, a fight that each
time ended either ina revolu-
tionary reconstitution of
soclety at large, or in the
common ruin of the contending
classes.

In the earlier epochs of
history we find almost every-
where a complicated arrange-
ment of soclety into various
rulers, a manifold graduation
of soclal rank. In ancient
Rome we have patriciems,
knights, plebeians, slaves;
in the middle ages, feudal
lords, vassals, guild~
masters, journeymen, appren-
tices, serfs; in almost all
of these classes, again,
subordinate graduations.

The modern bourgeois
(capitalist) society that
has sprouted from the ruins
of feudal society has not done
away with class antagonisms.
It has established new classes,
new conditions of oppression,
new forms of struggle in the
place of o0ld ones.
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Qur epoch, the epoch of
bourgeoisie, possesses, how-
ever, this distinctive feature;
it has simplified the class
antagonisms. Society as a whole
is more and more splitting up
into two great hostile camps,
into two great classes directly
facing each other: Bourgeoisie
and Proletariat® .y

Thus accofding_to Marx,‘there are ohly two important
| classes. The boufgeoisie steadily grow richer while
as he puts it in the manifestb, the modern labourer
.e.. instead of»rising withjthe‘progress of industry,
sinks deeper and deepe;vbelow the conditidns o
existence oOFf his oﬁn qlass:'. |

"The lower strata of the middle
class -~ the small tradespeople,
shopkeepers, and retired trades
men generally, the handicraftsmen
and peasants - all these sink
gradually into the proletariat,
partly because their diminutive
capital does not suffice for the
scale in which Modern Industry 1is
carried on, sand is swamped in the
competition with t he large capit-
alists, partly because their.
specialized skill is rendered
worthless by new methods of.
production, Thus the proletariat
is recruited from all classes

-of population”.p

T. MaTx.and Emge&s, Manifesto of the Communist
Party, Vancouver, Whitehead Estate, 1919, De. IO II

2, Ib&d, p. 2I.
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But the cond ioms éeVeloping with capitalist
production are 1ncreasingly unfavourable to the rule
of the bourgeoisie; for as more people are forced into
the proletarian class and as increasing numbers of
labourers are brought together in the great industries
the workmen learn to organize and co-operate. In the
ensuling struggles between the proletariat and the |
bourgeoisie; the bourgeoisie is usually victorious at
first; but finally the workers win, overthrow the
bourgeoisie, and open the way far the ®sway of the

proletariat".If

- "he development of Modern
Industry, therefore, cuts
from under its feet the
very foundation on which
the bourgeoisie produces
and appropriates products..
What the bourgeoisie there-
fore produces, above all,
are itw own "gravediggers".
Its fall and. the victory of
~the proletariat are equally
inevitable" .2 |

This victory}is to be}worldawide, not_limited to

national boundaries, because “the'working class have

no country".

I. Marx and Engels, Communist Manifesto, p. 26.
2. Ibid, p. 28.
3, Ibid, p. 36.
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This p;oclamétion that the "workingmen have no
countfy“ is one reason why Marxién Soclalists wuwi.iwws
have been subject to much criticism, Socialists
believe that thé real enemies o the massés are the
bourgeoisie of their own country, not the masses of
another country, and that the real war is thus a class
war, not a war between nations.

In examining f;he validity'qf' Marx's views on.
the class strugglewwe‘find his argu@ﬁeﬁts qﬁﬁfﬁe'_
sound. Vhat Marx calls the "oxploited classés" have
.hot‘always Struggled very vaiiéntly; for in eaflier
historical eras the classes that wdre really exploited
ruthlessly were singularly docile and resigned. -

. Although there were someuuprisings - the Spartacan
‘Revolution ianome; The Peasants Revglution_in” »
central Europe, the Wat Tyler Insurrection in-Englend,
the French Revolution, end the"widespread_iabouxgg
revolution of 1848 -~ the hiserable slaves‘ofiRoman
ﬁimés and thé serfs of the Middle Ageé:,acéepfed :
théif lot without violent bfotéét,”prébaﬁiy in the
belief that it represented the natural order of -
events. Plato seems to have taken slavery as &
matter of fact institution, but the fact that they
accepted their lot in all humility and complete
subordination is a matter of question.

In our contemporary world the‘proletarian class

has shown great class consciousness, particularly
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the labour class which as Marx says, is the only
revolutionary class. '
wMarx made two predictions: (1) capitalism
.must soon collapse; (2) there.can
be no so soclal progress as long
as Capitalism exists. What are the
facts? Capitalism has not collapsed;
there has been social progress
under Capitalism....Social progress
has stood still since Marx! Nothing
- has happened in the past half century
that could in any way indicate fow
Capitalism would be abolished®™.
Many people strongly resent the suggéstion
that there is anything valid in Marxism or that
there are real class differences in America. They
insist that we are one happy family, democratically
constituted and governed, and that the interests
of all are the same. It appears,however, that
this identity of intefests works only one way.
What is good for business leaders is presumed to
be good for labour; but there is no assumption |
that what is good for labour is good for business
leaders. It is very obvious, espescially in the
United States that when a political administration
follows the wishes of our entrepeneurs and capitalists,

there are - or shoﬁld be - no class differences;

1, Williams, Maurice, The Social Interpretation of
History, p. 90-91. .
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but when Congress enacts legislation called for
by labour; the happy family is promptly disrupted -
by the very men who insist that it is a happy_family
and who object to the idea of class differences.
Furthermore, although labout and capital have an
identical interest in the profitable operation of
industry, for neither can prosper if this is lacking,
diversity of interest appears as soon as they begin
to divide the gross profits. ‘

Can unqualified assent be given to the doctrine
~ of the Class Struggle? In dividing the people into
bourgeoisie and proletafiat, and in giving little
attention fo the middle class, Marx made the matter
too simple. The¥ruling class® is usually pretty
well unified, bﬁt the rest of the people cannot
be dumped together as proletarians. Marx under-
estimated the importance of the middle class and
greatl& exaggerated the rapldity with which it would
fall into the class of the proletariat. The
tendency of Capitalism seems to incline towards
a reduction of importance of the middle class;
in fact, its decline has probably been goiﬁg on
in America for some time, for more and more
ihdividual'retailers have been driven out by the
chain stores, whereas ;he number of wage workers

has increased greatly.. On the other hand, there
I. Appendix V 'and XI
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has been a marked increase in the number and propbrtion
of workers in the wvarious occupations, particularly
.elerical and professional, and most of them should
' be rated as belonging to the middle class. |

Marx seems to have been too pessimistic about
the future_of the middle class, and he made his
classification of society too simple. There are
great numbers of classes, shading from‘the wealthiest
capitalists to the poorest of lay labourers, from
the professional men with comfortable incomes to
:rural teachers who barely manage to live, from
salesmen who earn a comfortable living to hawkers
who make only enough for a miserable existence,
from highly skilled craftsmen to the unskilled and
casual labourérs who must go on relief when jobs
are scarce. Even the labourers themselves are not
of an undifferentiated proletariat, for the ranks
of labour are also split as is easily recognize&:ﬁﬁ°w

in an analysis of American trade unionism.
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CHAPTER XIIT
REVISIONISM AND SYDICALISM

. Even while_AMérx:Was wérkiﬁé fi)f his "inevitable
revolution™, the revisionist movement, a fm)re
moderate .sbcia-list niovement y, was developing in-
Germany; and ‘chirty_»_years after "Das VKapital" was
published, Edward Bémsteil\; the iéadei‘ of thé

Revisionists, pointed out some o the more obvious

il

errors in Marxian doctrine.

"He denies that there is an
imminent prospect & the
breakdown of bourgeoisie
society; he asserts that in
the working of Capitalism
there is not a decrea31ng
number of Capitlists, all /)

of them large, but there is
an increasing number of
Capitalist; he rejects the
dogma that in every depart-
ment of industry concentra-
tion 1is proceeding with e qual
rapidity, and he challenges
this with special reference
to agriculture.... Mr,
Bemstein also modifies the
Marxian view of the materi-
alist conception of history
and o€ the economic necessity,
of the class war and of value.
And he does this whilst
continuing to proclaim himself
a Socialist, befause he takes
the true scientific view that
every dogma and every theory
1s subject to the law of
evoluti-onl as well as socilety
itself". . ,

I. Laidler, A History of Socialist Thouggt New York,
Thomas Y. Cromvell Company, 1927, p. 297.
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Marx was wrong in emphaxizing the final end of
the evolutionary process. Bernstein emphasized the
necessity of steady advance without much regard to
the final endto be aéhieved; for this he 6ouid not
clearly foresee.; 4

Largely because of the messure of working
class-organizations, factory 1egfiation and the
demoeratization of 1oca1 govermment, many of the
social evils described by Marx have been greatly
reduced. When Marx wrote, there was little
legislation for the protection of labour; but
between 1867, when “Das Kapital" wag published,
and 1899, when Bernéfein‘publisﬁedrhis_”ﬁvolu—
tionéry Socialismﬂ; there was a great advance in
such 1egislation.h The_sdcialism Bernstein advocates
is definitely more éppealing than that outlined by
Marx.

One of the most characteristic foms of
Ra@icalism grew up in France and is known as
Syndicalism. They believe in the class struggle,
aﬁy form of direct pressure, strikes, boycott, and
sabotage. They also believe that the unit of social

organizatioh shaild be the trade union.

I. Macdonald, J. Remsay, The Soecialist Movement,
London, William and Norgate, (no datef p. 212-13.
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This movement did not gain much strength.

"When invited to an Italian
Syndicalist Congress in
Decentber, I9I0, M. SorelI
replied that, in his opinion,
®"gyndicalism had not realizgd
what was expected from it".

George Sorel, Ed. Berth, Leone, Labriola,
were the founders oftle Syﬂdycal_i{st movement,

Simkhoviteh, vladimir, G., Marxism versus

‘Socialism, New York, Columbia University

Press, 1923, p. 293. ‘
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PART IV
~ DRMOGRATIC SOCIALISM

In our diséussion'bf ethigéi theory, we
established as our generic end of action, "the
greatest amount of happiness for the greatést
nunber of people". This end of action we designated
to mean & set df properties in accordance with whi ch
we meke our evaluations. Furthermore, we found that
these properties are contained within the framework
of political and economic democracy. In arguing that
both the poltical andfeconomic aspepté'of democracy
are necessary. character istics of a.Just social order,
we iilustrgted hov political equality can be achieved,
as in% a éapitalistic order; and soclal justice
remain as far away as ever. In this case, one type
of privil@ge (economic) has been substituted for
another (political). We also found it verfectly
feasﬂﬂe ﬁo assume fhat some people may prefer equality
in the distribution of wealth to political liberty.
But here-aéin, as in the case of Marxian Socialism,
economic eq™uality is gained by sacrificing political
democracy. Thus; in formulating a politicgl system
consistent with the ethical principles we established
as necessary, we shall endeavour to achieve simultane-
ously, within the same system, both political 1ibérty
‘and social equality. We shall argue herein; that this

. feat may be accomplished through the medium of Democwatic
Socialism.
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CHAPTER XIV
ASSUMPTIONS AND PROPOSALS OF
DEMOCRATIC SOCIALISM

In gmerics,.most democratic socialists advocate
the pﬁblic ownership and operation, in accordance
with democratic priﬁciples of the socially important
productive 1ndus£ries. J . Ramsay Macdonald ststes
that Socialism: o .

®eees is the creed of thosswho,
recognising that the community
exists for the improvement of
the indi¢idual and fa the
maintenance of liberty, and

that the control of the economic
circumstances of life means the
control of life 1tself, seek to
build up a:social organization
which will include in its :
activities the management of
those economic instruments such
as land and industrial capital
that ceannot be left safely in

the hands of individuals. ‘“his
is Soclalism. It is an appliec-"
ation of mutual aid to polities
and economics. And the Soclalist
end is liberty, the liberty of
which Kant thought when he
proclaimed that every man is an
end in himself and not as a means
to another man's end. The means -
and the end cannot be separated.
Socialism proposes a change in
social mechanism, but justifies
it as. a means of extending human
liverty. Social organization is
the condition, not the antithesis,
of individual 1iverty* I

It then becomes apparent;bhat the_selution to our
sconomic prdbisms iies in the funcﬁioniﬁéfof

I. Macdonald J Ramsay The 5ocialist MOVement
New York, Henry Holt & Co., jo TI
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democfatic socialism,
We have already pointed to the proquetive
inefficiency of capitalism, resulting from 1ts
waste of natural and human resources.. Most of all
we have stressed the injustices that permeate our
system;‘ We shalli:herefore endeavour to formulate
a system more in keeping with our ideals of
satisfact&ry living. By this change we may hope
to bring wealth into closer causal rdation with
popﬁlar well-being and to_establish a condition
approaching equality of opportunity for all people.
We may hope,ﬂ furtﬁermore, to develop a highgbr |
éfficiency based upon a more whole-hearted general
partici?fpation in}economic activity'and a conscious
direction of energy toward the satisfaction of
human wants. “These ends, we beiieve, may be achieved
by the fbllowing procedure.
- I |
The first step would be to limit the application
of the private ownership of wealth, A distinctive
lipe should be drawn between producert's wealth and
consumer's wealth. As far as the latter is concerned,
private ownership and control are desirable. It is a

type of wealth which is fa use and one should have
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the right within the limits of his income to
aquuire what goods he choosesAand to use them_
as he sées fit., Under Socialism, therefore, our
clothing, homes, and eutomobiles would be ours to
enjoy under the same gﬁarantees of exclusive -
rights as we have today. Significant producer's
wealth, land as well as other capital goods,
would be owned gollectively., This applies to
the ownership of factories, railways, mines,
public utilities, and large merchandising estab-
lishments. The latter refer to the large
productive units of lend and capital - those
involving employment of others and a complex
basés of organization - would be taken over into
the new property system. The~people who worked
in them waild be employed by the government, or
other agent of society, and all returns from
them after wages were paid would redound to:the
common benefit,. | .

The democtactic socialists state t hat change
will Be affected by purchasing industries_ét their
full value. It has also been suggested that the .
right to bequest should be taken away, thus
reverting all such wealth to the state on the

death of the present owners.
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Along with collective ownership the socialists
would have the colledtive management of industry,,
In this‘connectiong the purpose of industry is to
be different fradWhat it now ist production is to
be planned in accordance with human wants and not
the profit-motive. Questions of importance arise
regarding wage and price schedules, the éuality of
the goods to be produced, how much of society's
savings should be turned to this industfy as
contrasted with that, and more fundemental than
these again, how much should be made accessible
to the people for their enjoyment in the form
of consumer's goods as contrasted with the
proporﬁion that should be carried back into
industry for the maintenace and extension of
industrial plants;'These questions, cannot be
answered arbitrarily, for Democratic Socialism
' contemplates'an economie sYstem which is constantly
concerned with keeping the expenditure of
productive energy related always to the fullest
satisfaction of wants. .

" The collective owhership of producer's wealth
carries with it the right to receive the returns
rrom it.'Undef the Gapitaiistic system there are
incomes from property as well as wages, feeos,
and salaries. In this manner, thoée who have

proﬁerty have this leverage over those who haveint.
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Landowners receive rent, while cthers gef interests
cnd_profits. Socialism would sweep away these ’
individualistic advantcges. All people will be
rewarded alike for their services in accordance
with the worth of their service, or their needs,
or a compromise between the two. The aim of
ﬁodern socialists is not equality; but equality
of opportunity. All persons are to stand alike
as wage workefs With equal access to the socially
owned capital.
2.

~ As already stated, socialists stress the
injustices of our system and insist upoh as
close an approach as possible to the equality
of opportunity. In this connection they make
collective authority responsible for keeping
everyoné employed. This would be an aspect of
productive planning;

Most important, however, in the achievement
of the equality of opportunity is access to
education. Socialists have long stressed the
significance of education. In short, they advocate
making education synonymous with the whole social

envigonment surrounding a child from its earliest
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years, and would place upon society the
responsibility of developing his talents in the
best interests of the community. Education would
then serve as a means to help man escapevfrom
the short-comings of thought processes that have
developed in our profit-seeking society. Socialists
feel that men function acéording to their
envirommental training, of which education is
a great part. The problem may be posited in a
form similar to this, "How would be people act
1f they knew all the facts about the world in
which they live® It is our bias that they wmuld
act in éccofdahéé with the precept ™ the greatest
good for the greatest number ®. ‘
3

Sdcialists disclaim entirely, therefore,
the capitalist assumption that the self-interest,
profit-motive, which, as we have pointed out,
is the dynamic prineciple of our business system,
is necessary for calling forth and sustaining
the best productive effort. We may validly argue
that the prowvision of a social environment
conducive to the development of new motives
will bring about such a transformation in men' s

minds that they will respond to other than pufely
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selfish influences; and society would then enter
not onlj into benefits éf greater efficiency
but into the satisfaction of that which go with
a sense of dignity and a finer philosophy. This
we may rightly feel is a far cfy from the elevation
of competition and profit making to the highest
place in our economic system and relying on them
to furnish us with the necessary goods and services.
| 4.

Democratic Socialists are fairly well agreed
that the change to socialism is to be achieved
by democratic means, by convincing a majority of
the voters that it is necessary and that the
socialized industries will be operated democratically,
and not by anAirresponsible government dictator-
ship. The Fabian Socialists believe that socialism
will come gradually, and inevitably. The Fabian
doctrine of gradualness is accepted'by moét
contemporary socialists; but the inevitability
does not seem as inevitable as it once did.
Although the government of every capitalistic
country has steadily expanded its functions,
most such governmments have reached only the

fringes of the great area of private entérprise
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and there is reason to. doubt that our Liberal
government, at any rate, will take over the vast
field of privéte entérprise at any fubture date
that can be clearly foreseen.

5.

It is often said that Socialism would be Vvery
fine if people were fine, but that people are too
selfish to respond to the idealism of the socialist.
system. Socialism does indeed assume a less
acquisitive disposition in human beings than our
present system does. Our grotesque inequalities
in wealth and income -~ if they have any logical
foundation at all - rest on the assumption that
only by offering fabulous salaries can we induce
capable businessmen te de their important work of
managing and directing productive enterprise.

No such salaries would be offered in a socialist
state, for as we have seen, the philosophy of
socialism is strongly equalitarian.

Socialists are ineclined to argue that if people
are conceded to be essentially selfish, they are
so partly or largely because of environment and
tradition, because from the cradle to the grave

they are made constantly aware of the heavy emphasis
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on money as a measure of reputability; and they
insist that if enviromment and training stressed
other ideals, people would respond to them almost
as well if not quite as energetically as to the
love for money. There is much truth in this view.
Meny teachers could earn far more in business,
but prefer to take their compehsation partly in
forms other than money. O0ffice holfling in the.
socialist state might carry with it so much
honour and distinction that able men would be
willing to serve for modest salaries. Whether
human beings could ever be so reared and educated
that they would largely lose their selfish desire
for individual possession and personal gain,
whether tﬁéy'could ever be trained to find in
collective owneréhip and gain somewhat the same
safisfaction that they now find in personal
ownership and gain, is quite another question.
The desire for personal possession is deeply
rooted. Yet we must concede that the opportunities
for personal ownership are declining anyhow,

and that man is apparently adjusting himself to
a world in which fewer and fewer people think

of it as essential.
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Selfishness, intelligent selfishness, would
not necessarily make Socialism impracticable, If
Socialism 1s really a more efficient form of
economic organization, intelligent selfishness
should lead most people to favour it. ThOsé who -
have profited handsbmely under the cépitalist
regime would of course be hostile, but thgy &f'
constitute only a small proportion of the
population. Moderate Democratic Socialism, which
did not include farms and small retail establish-
ments would deprive only a small percentage of
the people of the opportunity to amass fortunes.

6.

A serious argument ageinst sociallism relates
to individual freedom. As we noted, humen freedom
as we know it came with the development of
capitalism, and there is a clear possibility that
it may largely disapﬁéar if capitalism is abandoned.
However, many of the lower.and middle classes -
labourers, clerks, saleépeople, stenographers and
the like - probably have less freedom than they
realize, for their daily routine is largely
determined for them. We may suggest that if a
people have a deep love of'freedom, and most people

of the United States and Canada have, if they
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develop the social intelligence needed in a
Socialist regime, the masses might well have

more freedom under a Socialist system than they

do in a Capitalist economy .
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PART ¥
CONCLUSION
EXISTING TREND TOWARD SOCTALISM

We may point out that our eéonémy is already
socialized to a great extent, and that the trend
toward further socialization is very strong.
Since World War II, and even before its beginning,
the government ihéreased its intervention.
The Dominion govermment has become active in
hospitél, unemployment, and crop insurance. The
014 age scheme has been altered<dnd provisions A
have been made for the provision of'medica; services
and leisure time activities.

In many other tendencies we can see the
steady growth of govermment functions. The railroads
are closely regulated as to wages, rateé, and
services renedered; natural resources are controlled
by the govermment; roads, parks, and most utilities
are governmentaliy controlled; little is left of
the concept 6f private property and private enter-
prise in these fields. In almost every field of
activity the government is reaching out further
with each comingvdecade; at the same time it is
taking an increasing share of the returns of

private industry througﬁ heavier and heavier taxation.
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The trend 41s strongly toward Socialism, and
there is little basis for hoping that it can be
reversed. We shall always believe that the State
was madé for man, and not man for the State. In
the service of the State great happiness may be
found, but onlj because the State can be used to
preserve the:life, and secure the happiness,
of its humbleét members. That, in our view,
will always be the desirable end of social
action - the happiness of ordinary men and women.

The conception of a better society, by>which
tﬁe ends we aspire to achieve can best be instituted,
‘ :is therefore of a specific kind. We need not be
content with anything less, nor need we ask for
more, than a society in which property as a
source of social inequality is g;gdually made to
whither away, in which the establishment of a
rational central board has restored expansion and |
has created economic stability, in which political
democracy is preserved and perfected as a method
of government. This is what we meah by a more just
society. One in which children may grow, free from
fear, into a sociable and happy maturity. An
important, indeed an essential, part of it is

the constituent principle of Socialisme
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| APPENDIX I.

On the 28th. of February, Hitler issued a ...
decree ®for the protection os State and People"
esee All 1liberties of the Weimar republic were
suspended .... On March 2Ist., the death penalty
was imposed fox all sorts.of polictical crimes,
and special courts were instituted to deal with
the Opposition. .<se.¢ In this panie the Reich-
stag Elections of March S5th, were held. The Left
opposition Parties were without a Press and under
terror. The Nazia were in possession of the most
effective means of propoganda, the Press and the
Radio, and had the only effective election machilne.
Yet, in spite of this, they did not gain an absolute

majority. The figures were:

National Socialists 288

Social - Democrates 120
Communists : .81
Centre 73

German Ngtionalists 52

The National Socialists were still, apparently,
dependent on their allies the Nationalists, for a
majority. But the NWazl methods were simple. The
Communists were either in prison or virtually out-
lawed., Thus they had their majority. And even
without a majority, the pressure foom beneath, the
Terror of the Storm Troopers, was sufficient to bend
other Parties to their wishes. ZFrom the moment of
Hitler's accession to power the Reichstag, as the
symbol.of democracy, and as an executive ‘body, ceases
to have any power.

Pagcal, Roy, The Nazi Dictatorship,
London George Routledge & Sons, Ltd.
1954, p. I31I - 152. 4
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APPENDIX II,

Stuatt Chase, The Tragedz of Waste ‘Grosset

& Dunlap, I925, ».

An analysis of the 45 advertisements in a New York
elevated car on October, 1923, the II6 advertisements
in Hearst's International Magazine for November, I923,
and the 82 advertisements in the Smart Set Magazine for

November, 1923, give this result:

ANALYSIS BY PRODUCT “TOTAL

Correspondence Gourses, Books..44
Beauty and CosmeticSeeescscesesdd
Jewelry.................J......28
Autoniobiles and NoveltieS.s.s..2HK
Patent Medicines and Lost vigorI9
MUSiO, mDVies, 6LCesescscsscneslbd
Food.Cl..l.....00000000000.0‘.‘I2
Glothing“;.....‘........'...........Iz
"EQTDDMOTG Mone&".}b..q........II
Invastments..c.....@....;.......7
LaxatiVGSO000000000..000...0000 6
Shelter......;................. 2
TOb&CCOooooooooooooooooooooo.oo 6
Gllm-...“..'.’...........‘...... 2

AMiscellaneouS..................15

Total Advertisements 244

ANALYSIS BY AFPEAL TOTAL

Appeal to vanity....sg

Appeal to shame..e¢.¢22

Appeal to S8Xesecees 1

curiousity

Appeal to cupidity..I7
Appeal to fear.ececee¢ 8

Palpably £alS04ee+eedd

Harmful products (not)

including tobacco...28

Of the 244 advertisements, 233 had to do with
competitive products, while 5 announced a genuinely
new product, and 6 carried genuine news value. It
cannot be maintained that this analysis passes in
any final way upon the advertising reviewed. It is
merely one investigator's reaction. It does, however
give a rough cross section of what one finds about
him in the day - by - day run of advertisement.
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BOMINION BUREAU OF STATISTICS
-EDUCETION STATTSTICS BRANCH

Annual 1ncome of Universities and Colleges in Canada,

_ 1946.- By B
From Endowment Gov't Grants Student Fees Miscellaneous Total
‘$2,420,117 $7,771,358  $9,733,093 $5 609,252 325
_ : ‘ : , _ 533,820
APPENDIX IV

DOMINION BUREAU OF STATISTICS
DEPARTMENT OF TRADE AND COMMERCE

Merohandieing and Services Statistics'

Total billings of 57 advertising agencies of
the type which contract for space, radio or other
advertising media and which place advertising for
clients on a commission or fee basis amounted to
$52169,461. Advertising agencies in 1946 provided-

employment for I,816 persons who received $ ,oos,ge
in salaries.
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APPENDIX ¥

DOMINION BUREAU OF STATISTICS
GENERAL STATTSTICS BRANCH.

Estimates of Total Number of'Wage - Larners in Employment
. and Unemployed.

November Total estimated Estimated number Estimated number
‘number of wage~ of wage-earners of wage-earners

earners (in in employment (in unemployed (in

thousands) thousands) . thousands)
1938 2,744 2,346 . 398
1937 2,795 2,502 29T
1936 2,645 2,267 378
1935 2,577 2,I54 423
1934 2,530 2,057 493
1933 2,527 I,943 . 584
1932 2,436 I,764 672
1931 2,561 2,051 . 5I0
1930 2,620 2,230 390
1929 2,621 2,443 ’ 178

1928 2,462 2,391 71

Sumary Statisties Resulting from the Labour
Force Surveys November 1945 to February 1948.

Employed : Unemployed
Nov. I7 4,326,000 172,000
Feb., 23 4,312,000 213,000
Jun. I 4,702, 000 126,000
Auvg., 31 4, 860 000 II7,000
Nove 9O 4, 733 000 115,000
Mar., I 4,565,000 : ' T4 000
Aug. 16 5,008,000 73,000
Nov. .8 4,847,000 87,000

Feb. 2T 4,669,000 156,000
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APPENDIX VI

PERSONS DRAWING BENEFIT AND BENEFI' DAYS PATD DURING
: | 1946, .. . h

CLASSIFIED by DATLY RATE OF BENEFIT

DATLY RATE OF

'BENEFIT - PERSONS DAYS
Under $0.60 - . ‘
2.40
Total n 351,476 23,860,678

APPENDIX VIT

"Lincoln Steffens tells a story which passed around
.in Paris smong correspondents at the t ime of the Versailles
Peace Conference. Whether true or not, the story force-
fully presents the conflict between the moving forces in
international relations and the desire for world trade and
brotherhood. One morning, the siory goes, Clemenceau
suddenly exclalmed to Lloyd George and Woodrow Wilson®P
"One moment, gentlemen, 1 desire before we go any further
to be made clear on one point”, They asked him what it
was., He sald that he had heard talk about a permanent
peace, a peace to end war forewer, and he asked them:
"Do you really mean that - do you, Mr. President really
‘mean what you say?™ Wilson said he did. %"And you, Mr,
Lloyd George? Lloyd George sald he meant.it, Then
Clemenceau continued, *Very important, very important.
We can do this: 'we can remove all the causes of war,
But have you counted the cost of such a peace? The
others hesitated. "What costs? they asked. "Well, we
nust give up all our empires and hopes of empires. Yom,
Lloyd George, you English will have to come out of India,
we French out of North Africa, you Amexicans out of the
Phillipines and ruerto Rico, and leave Cuba and Mexico
alone. We must give up our trade routes and our spheres
of influence. And yes, we shall have to tear down our
tar?ff walls and establish free trade in all the world.
This is the cost of permanent peace; there are other
sacrifisces. It is very expensive this peace. Are you
willing to pay the price, all these costs of no more
war in the world™ They protested that they did not
mean all this. ©"Then", Clemencsau is reported to have
shouted, "you don't mean peace. You mean war®,

‘selsam, Howard, Soclalism and Ethics, .
New York, International Publishers, 1945, p. 30.
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APPENDIX VT

FOREIGN TRAUE OF THE UNLTEU:KINGDOM BY PERIODS
(000,000) omitted

. - Re="
Year General ueneral exported Net,
Imports Exports Exports Imports
I90I - 5 §2,637 $I,787  § 342 $2,295
I906 - 10 3,066 2,374 . 440 .2,626
1911 - 15 3, 628 2 719 503 3 125
1916 - 20 6,022 3, 642 498 5,524
I92T - 25 5,131  3.890 555 4,576
1926 6,038 3,777 610 5,428 .
APPENDIX TX
News Comment, Ottawa, Vol. IX. No. 12, p.5.
' Life Insurance Terminated in Canada During 1947.

Insurance Term- .

Increase in
inated naturally Narural term-

Insurance Term-
inated by sur-

(death annuity) inations, 1947 render ‘lapse in

Domestic
Exports

$T1,445
1,934
2,216
3,145
3,555
3,167

Increase in
Terminations
By surrender

. over T1946.. T947.- Lapse, I947

over 1946,
Tan. Comp. "78,577;847 8,464,320 297,485,254 75,440,644
Br. Comp. $ 2,709,989 536,200  I1T,164,232 3,544,364
For. Comp. $63,416,9I9 3,043,555 116,250,450 14,504,553
Total $T44,704 , 755 10,991,684 424,899,936 93,498, 761

The emount of 1ife insurance for all companies in
Canada terminated by surrender of lapse, when people
<could no longer afford to pay, was nearly three times
the amount terminat ed naturally by death of the policy
holder, payment of annuities or whatever the policy

cglled for.

(When policies lapse or are surrendered

it is usually wlith heavy penalties to the policy holder).

APPENDIX X

Published by C.C.F. political party, 510 Kerr Bldg., Regina Sask
WILL YOUR LIFE INSURANCE BE SAFE WITH C.C.F, IN POWER?

The sfefe of'Meeeachusetts'hae a pﬁblieiy-owned 1ife
insurance organization which, of course, is bitterly

fought by the line companies.

During the ten years

period from 1929, one straight 1life policy of $IOCO
at the age of 38, the average yearly net costs have been:
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APPENDTX X continued.

The Massachusetts publlcly-owned

companies

per $IOOO 0.00'...0.0‘.....274

canada Llfe.............‘.‘ %20

Sun llfe...............’..‘ 7&2

Dominion Lifeecesvesescsssel0.24

Lowest Can. Co. Mutual Life. 4.79 - or almost double that of
publicly-owned Massachussets organizations.

| APPENDIX XT
Commercial Failures, Canada Year Book, I948-49, p. 854.

YEAR ' TOTAL

1938 I,219
1939 1,392
I940 I, 173
1941 , I, 008
T942 737
1943 314
1944 260
1945 272
1946 278

I047 545
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